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Corporate Profile
NG P

Vedan International (Holdings) Ltd. has been listed on the Main Board of the
Stock Exchange of Hong Kong since 2003. The Group is the leading producer
of fermentation-based amino acids, food additive products and cassava
starch-based industrial products in Asia. Our products are sold to food
distributors, international trading companies, and manufacturers of food,
paper, textile, and chemical products in Vietnam and other ASEAN countries,
the PRC, Japan, Taiwan and several European countries. Most of our products
are marketed under the VEDAN brand name.
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Corporate Profile

DREEN

Since the 1970s, our products have been marketed in Vietnam, the
PRC, and other ASEAN countries. To accelerate market expansion, the
Group established Vietnam Vedan in 1991 as our major production
base. Since then, the Group's production has undergoing continuous
expansion due to strong growing demand. The Group is currently
the largest MSG producer in the Southeast Asian region, and the
largest supplier of lysine and cassava starch-based industrial products
in Vietnam. In 1995, Vedan acquired a factory in Xiamen to focus on
developing the PRC market. In 2004, the Group further acquired the
assets and MSG business of Shanghai Vedan Foods Company Limited,
which will be developed into its business operations center in the
PRC, signifying its determination and commitment to become a major
player in the PRC market. To ensure the Group has a stable supply of
starch and a strong production platform for starch related products,
Vedan Vietnam acquired Ve-Thai Tapioca-Starch Co. Ltd. in November
2005. In December the same year, Shandong Vedan Snowflake
Enterprise Co., Ltd. was established and started production of GA
in April 2006. Shangdong Vedan Snowflake will play a crucial role
in Vedan's global supply chain in the future, allowing it to meet the
demand and to stabilize prices of raw materials, hence facilitate its
business development strategy in China.

Leveraging on our production facilities located in Vietnam and
China, steady upstream supply of raw materials, our possessing of
advanced fermentation production technology and other biochemical
processing technology, coupled with the experienced management
team, the Group boasts strong competitiveness over its peers.
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Corporate Information

DNEEH

BOARD OF DIRECTORS EE &

Executive Directors HI{TEE
Yang, Tou-Hsiung SR
Yang, Cheng 5 I1E
Yang, Kun-Hsiang & 3#%f
Yang, Chen-Wen BRX

Non-executive Directors Jk#{TESE

Huang, Ching-Jung &5%
Chou, Szu-Cheng A B2

Independent Non-executive Directors B FEHITESE

Chao, Pei-Hong fii=R=/N
Ko, Jim-Chen [CRET !
Chan, Joen-Ray PR A8 I

AUTHORISED REPRESENTATIVES £ E X &
1BER
15 I FE

Yang, Tou-Hsiung
Yang, Kun-Hsiang

COMPANY SECRETARY A BI#WE
Lo, Chi-Man ®EX

AUDITORS % BiEF

PricewaterhouseCoopers

Certified Public Accountants

B K GE G SR F TP

HEE AN

22nd Floor, Prince’s Building, Central, Hong Kong
EBFIRKFRE221E

LEGAL ADVISORS L2

Deacons

93T R BT AT

5th Floor, Alexandra House, 16-20 Chater Road,
Central, Hong Kong

BB IRIEITE16-209%F 1L K E51E

REGISTERED OFFICE s =EE

Century Yard, Criket Square,
Hutchins Drive, George Town
Grand Cayman

British West Indies

04  vedan International (Holdings) Limited k3 BIBS (25%) R A =

PRINCIPAL PLACE OF BUSINESS £ E & ¥ ih B}

Vietnam Office W EE
National Road 51, Hamlet 1A,
Phuoc Thai, Long Thanh District,
Dong Nai Province, Vietnam
BEREE
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Shanghai, China Office F B LB EER

No. 158 CheXin Road, Songjiang Industrial Park
Shanghai, PRC
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Shandong, China Office H B IL RPEE

Xuehua Industry Park, Wangyin, Jining, Shandong, PRC
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Xiamen, China Office PEIEFMRERE
568, North Tong Ji Road,

Tong-An District, Xiamen City,

Fujian Province, PRC
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Taiwan Office A EREE
18 Jinhua Street, Shalu
Taichung, Taiwan, ROC
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Hong Kong Office M EE

Suite 3706, 37th Floor, West Tower, Shun Tak Centre
200 Connanght Road Central, Hong Kong
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Financial Highlights

MBERE
BE+-A=1+—BLEE
For the year ended 31 December
2010 2009
Us$‘'000 Us$'000 Difference
TEx FET =8
Revenue & 336,107 289,137 16%
Profit before income tax R BT 15 %% Al & 1,955 23,028 (92%)
(Loss)/profit attributable to owners BB AEN (BE) a5 F (1,480) 17,983 (108%)
Owners’ equity B AER 266,176 271,651 (2%)
Basic (loss)/earnings per share (US BREX (BE)
cents) AR (=) (0.10) 1.18 (108%)
Diluted (loss)/earnings per share (US GREE (BR)
cents) B F) (=) (0.10) 1.18 (108%)
Interim dividend per share (US cents) FRRHHEAR S (EM) - 0.273 -
Final dividend per share (US cents) ERRARHRE (EM) 0.240 0.317 (24%)
Dividend payout ratio K B K - 50% -
LOSS/PROFIT ATTRIBUTABLE TO OWNERS REVENUE
EEANELEER B U &=
in US$°000 T 37T in US$'000 T3 7T
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REVENUE BY PRODUCTS REVENUE BY GEOGRAPHIC LOCATION
BERDBEzWRE BitEDE 2 W&
12 months ended 31 Dec 2010 12 months ended 31 Dec 2010
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70.3%
2.0% 50.6%
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ARMED WITH MODERN TECHNOLOGY AND SOUND
MANAGEMENT, WE HAVE SUCCESSFULLY CREATED
A NUMBER OF QUALITY PRODUCTS TO CATER TO

THE CONSUMERS’ TASTES AND DEMANDS.

BREAANEZBEERER RARDKAIZSEBEER

|

PUNEEEENOKMER-



Long-established in Asia, Vedan International
(Holdings) Limited is a premier manufacturer
of fermentation-based amino acids, food
additive and cassava starch-based products.
Its prominent reputation has been built on
the quality manufacture of MSG, a key food
additive lying at the heart of the unique
tastes of Asia’s two billion consumers. The
Group's vision of the future is simple: to
expand and enrich its markets across the
Asian region while developing new products
for the demand of consumers.

PRAFEIRR (FRAR) AR AR B M - 2 PAREEE
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Chairman’s Statement

TE®/RES

In 2010, the Group’s operation and profitability were affected by
the price rises of raw materials and energy in Vietnam and the
depreciation in the Vietnamese Dong. Compared with 2009, the
increase in the selling price of MSG in China and fluctuation of selling
prices in the market has also partially lowered profits. During 2010,
to mitigate the impact of increasing raw materials and energy prices
on costs, we have directed efforts towards improving production
efficiency, while raising selling prices of existing products and
stronger sales efforts. The most unfavourable factor affecting the
Group's results during the period was the environmental issue of
the Group’s plant in Vietnam which involved compensation to local
farmers and fishermen amounting to US$11,800,000. This settlement
caused the Group to turn from an operational profit to a net loss in
the period.

The Group’s operations recorded a turnover of approximately
US$336,000,000, an increase of around 16.2% when compared with
2009. This was mainly attributable to the significant improvement
in sales performance of the major products of the Vietnam plant,
including MSG, GA and modified starch. The Group has resumed
the sales of GA and MSG to export markets. Although export sales
have driven the growth in overall turnover, gross margin recorded
a year-on-year drop of 7.5% because the selling price in export
markets was slightly lower than that in the Group’s major markets
such as Vietnam and Japan and the price of carbohydrates and
energy continued to rise. Meanwhile, as Vietnam Dong depreciated
about 5.5% in the middle of 2010 and the price of all raw materials
and wages increased as a result of inflation, all these factors had
to some extent offset the book profit of the Vietnam plant. The
net loss for the period under review amounted to US$2,620,000
because the profit from operations in China was unsatisfactory,
and the compensation to local farmers and fishermen in Vietnam
was adjusted and recognised in the period, though a profit of
approximately US$9,180,000 was achieved from operations.
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Chairman’s Statement
FERESE

In terms of geographical and segmental performance, Vietnam and
Japan, the Group’s major markets, continued to record double digit
growth in each of our major product segments compared to those in
2009, as we managed to maintain the selling price level and secure
a stable supply of raw materials. Insufficient production capacity
forced a reduction in sales to ASEAN and European countries, with
the gradual resumption of production capacity in 2010, there was
a significant growth in sales by 82.8% and 248.1% respectively.
Due to the aforesaid reasons, as the production capacity of the
Vietnam plant has gradually resumed, the sales of our major products
including MSG, GA, modified starch and specialty chemicals also
increased noticeably compared to 2009. Since the profit of lysine
was still lower than that of GA, the Group continued to wind down
its production in the year under review. In China, the results and
profitability did not reach our target and dragged down our overall
profit, because of an unstable market price for MSG and high
materials and production costs starting from early 2010.

NEHEMSEFHEERBEEST SENEE
mE BEEAL EMEHENSEERBEE
EER_TTNFEEMNENAE WHEE—T
HEBKE BFRRBE -MBSLEZIERET
EMFE BEHEENRBERBESmS £
T -THFBEEERRECEERTMENE o
B 6% 15 78 £ 1)82.8% H1248 1% 2 1 & o & L Fff
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ERKEDTIRARE BWEHANDRRERS
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B AREMSEETEEMEE  BREA
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Chairman’s Statement
FERESE

Looking at 2011, the Company expects the increasing material
prices caused by a limited supply of agricultural products, rising
energy costs in Vietnam and the depreciating Vietnam Dong to
create more pressure on our production costs and profitability. To
cope with, the Group has ordered its special unit to expand and
diversify procurement sources to secure the long-term stable supply
of materials at a reasonable cost. To stabilise the market situation,
in addition to sustaining reliable supplies, we intend to maintain
a prudent operational approach in 2011 by leveraging our core
strengths, including improving production procedures, to enhance
efficiency and save energy, costs and expenses, with the major
objective of rationalising production costs. In addition, the Group
plans to consolidate its major markets, while capturing new markets
via new channels. At the same time we are determined to increase
our product prices to preserve our profit margins. Also, as our
operations in China have performed under expectations in recent
years, the management is considering making a larger adjustment
on the Group's strategies and operations this year so as to realise
efficiencies.

The Group will aggressively strengthen its marketing strategies and
business structure as well as further expand its distribution and sales
channels in order to realise the full potential of the Group’s sales
network and take advantage of the reviving economy. At the same
time, to further boost its brand awareness, the Group will launch new
products related to our current lines, and enhance its sales presence.
With a booming economy in Vietnam and an expanding domestic
market in China, the Group plans to identify potential collaborative
projects to enhance its geographical coverage, raise its international
exposure, and, ultimately, improve operational efficiency and broaden
its revenue and profit streams. The Group will also strengthen
distribution and sales, and operations in China, stepping up the
development of MSG and seasoning products and expand its range
of consumer products with high potential so as to improve its results
and profit.
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Chairman’s Statement

TE®/RES

The Group registered a loss in 2010, and regretfully reports results
which are below the expectation of shareholders. Thus, we are
strengthening our operating strategies. As regards the environmental
protection issue, upon careful reflection and learning from
experience, the Group has completed all the required improvement
upgrades and is well prepared to move forward. Although we
encountered a short-term setback, the management remains
optimistic about the fundamentals of the Group’s core businesses as
market demand for its products has continued to increase. Moreover,
the Group is leading the industry in production technologies and
distribution. We are currently facing pressure from rising raw material
prices and costs and are not expecting notable growth in profit in the
short term, but we are confident in our operating strategies and our
capabilities to optimise our strengths in production and sales, embark
on market expansion and enhance our brand value. By continuing
with this approach, we remain cautious yet optimistic about the
Group's results and profit in the future.

By Order of the Board
Yang Tou-Hsiung
Chairman

Hong Kong, 22 March 2011
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As a successful long-term player in a market with
significant entry barriers, Vedan International has
distinct competitive advantages that add real value
to its products. With advanced expertise in large-
scale fermentation technology, starch processing
conversion technology and chemical and electro-
chemical technology, Vedan International is
developing new products which represent the
latest breakthroughs in industrial science and look
set to be major profit drivers in the future.
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Management Discussion and Analysis

EEERW

82 75 47

1. BUSINESS ANALYSIS — BESW
(1) Sales Analysis by Market (1) WHHEEIN
Unit: US$'000 B FET
2010 2009 2010/2009
Amount % Amount % Difference %
Area HE -} % G % =% %
Vietnam i 170,003 50.6% 150,562 52.1% 19,441 12.9%
Japan BA 66,429 19.8% 56,370 19.5% 10,059 17.8%
The PRC i 51,790 15.4% 54,697 18.9% (2,907) (5.3%)
ASEAN countries HHER 25,975 71.7% 14,211 4.9% 11,764 82.8%
European countries B BR 9,116 2.7% 2,619 0.9% 6,497 248.1%
Other regions Hi 12,794 3.8% 10,678 3.7% 2,116 19.8%
Total 4t 336,107 100.0% 289,137 100.0% 46,970 16.2%
(1) Vietnam (=) HEm%

14 vedan International

Vietnam is the Group’s major market. During the
period under review, the Group received revenue
of about US$170,003,000 from the market, a
12.9% growth or US$19,441,000, compared with
2009. The increase was mainly attributed to the
notably increased revenue from GA and modified
starch. During the reporting period, the Vietnam
plant decided strategically to resume supply of
GA to local long-term customers, which led to
an about 301.1% growth in revenue from GA.
At the same time, as the production facilities for
modified starch are perfected, full production of
the product resumed and revenue from it grew
by about 161.1%. At the impact of Vietnam
Dong depreciation, revenue from the Vietnam
MSG market was maintained at last year's level.
Against the better performing markets including
Japan, ASEAN countries, the European countries,
the revenue proportion of Vietnam dropped from
52.1% in 2009 to 50.6% in 2010.

(Holdings) Limited BRkFHEIR (E8)BRAF

MEEREEFrEMS BHAE
W #9170,003,000% 7T * t —
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Management Discussion and Analysis
EEENWED

BUSINESS OVERVIEW

Looking back at 2010, the “La Nina” phenomenon, which
caused extreme climate changes and more frequent natural
disasters, had seriously affected the agricultural industry
and food and feeds production around the world. At the
same time, the world population has continued growing and
fast developing new economies with enlarging middle-class
populations also have rising food demands. Food and feeds
supply though growing has not been able to keep up with
the growth in demand. In addition, a fast growing economy,
India will follow the foot step of China and turn into a major
food importer from an agricultural exporter. And, Brazil, a
major agricultural producer, is expected to export less corn
and soybeans, which is also a result of rapid economic growth.
Furthermore, more grains and feeds are used as bio-fuels and
for advanced processing. The United States and Brazil, for
instance, have energy policies to use large quantities of corn
and sugarcane as bio-fuels. In China, in order to maintain
basic supply of grains and feeds, it restricts the use of corn
to produce biomass ethanol. Other ASEAN countries such as
Thailand and Vietnam are pursuing biomass energy production
plans, which will inevitably keep the prices of sugar sources
including cassava, starch and molasses on high levels. And
if oil prices continue to rise, biomass energy production will
become even more attractive. Other factors that will push up
food prices include increasing farming costs, like that of seeds,
fertilizers, labor and land, depreciation of the U.S. dollar, global
inflation and speculation in the commodity market.

At the aforementioned factors, the costs of major raw materials
of the Group inevitably increased during the period under
review. The price of cassava doubled and that of molasses
surged by 20%, and the increased costs squeezed the
Group's gross profit margin. That explains why revenue for
the period under review amounted to US$336,107,000, up
by US$46,970,000 (a 16.2% year-on-year increase), but gross
profit dropped by US$13,476,000 to US$57,856,000 (down by
18.9%), and gross profit margin also dropped from 24.7% to
17.2%.
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Management Discussion and Analysis
EEEFNWED

2. BUSINESS OVERVIEW (continued) — RBGWE(\)

After repeated efforts, an agreement was signed in August
2010 with the Association of Farmers and Fishermen regarding
compensations to the farmers affected by the environmental
incident in September 2008. The US$11,807,000 compensation
was paid in August 2010 and January 2011. With reference to
accounting principles, the amount was recognized as expenses
in 2010. As a result, the Group incurred a net deficit of
US$2,627,000 instead of a net profit of US$9,180,000, and net
profit margin dropped from 6.2% to -0.8%.

Even though Vietnam managed an economic growth rate of
6.78% in 2010, it was a victim of global inflation and recorded
an inflation rate of 11.75%. The Vietnam Dong has continued
to depreciate. The country was able to keep the depreciation
at within 5.5% in 2010, but after the Lunar New Year in 2011,
it announced a marked 9.3% depreciation of Vietnam Dong.
Having spotted the unavoidable trend, the Group has done as
all that is possible to minimize foreign exchange losses.

During the year, due to depreciation of the Vietnam Dong,
revenue growth from the Group's major market Vietnam was
12.9%, slightly lower than the overall rate of revenue growth
at 16.2%. However, with revenue from Vietnam grew by
US$19,411,000, about 41.3% of the total increased revenue,
this shows that the Group continues to enjoy strong growth
momentum in Vietnam.

Japan is the second largest market of the Group. With a good
understanding of the Japanese market and long-standing
operations and close cooperation with local customers, the
Group has maintained stable growth in the market. The
Group does not rule out the possibility of more in-depth and
diversified cooperation with Japan in the future.

16  Vedan International (Holdings) Limited &/} BIBS (25%) R A =
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BUSINESS OVERVIEW (continued)

In 2010, China achieved strong economic performance with
GDP at 10.3%, increased by 1.1% as compared to 2009.
However, competition of China’s food industry has intensified.
The MSG industry is going through consolidation and is
defragmenting, which has affected growth in revenue and
profit of the Group from MSG. During the year, revenue from
China decreased mainly due to decline in sales of beverages.
However, revenue from modified starch grew. To assimilate
to the evolution of MSG industry and the strong demand
of consumer goods in China, the Group has adjusted its
operations and business model in the country. The change in
strategy commanded the Group to sell idle land in Shanghai
and the decision was duly announced on 30 September 2010 in
accordance with rules of the Hong Kong Stock Exchange.

As for business in ASEAN countries and EU markets, they
recorded commendable growth, their revenues grew by 82.8%
(US$11,764,000) and 248.1% (US$6,497,000) respectively,
indicating that business in those markets have been recovering
gradually to levels before the environmental incident.

Revenue from MSG grew by 6.4% only because of depreciation
of Vietnam Dong and that some MSG was converted into GA.
The revenue from GA however grew by 160.6%, and a strong
market saw revenue from modified starch surged 131.6%.
Specialty chemicals (i.e. hydrochloric acid, soda) and fertilizers
also brought in increased revenue, by 10.4% and 20.7%
respectively.

The Group expects steady growth for MSG product demand in
2011. Depreciation of the Vietnam Dong will benefit exports
of our Vietnam plant, but increase cost of some imported
raw materials. Rising prices of electricity, oil, natural gas and
so forth in Vietnam since the beginning of 2011, and high
inflation rate in the country, will also increase operational
pressure. However, such developments are not exclusive to
Vietnam. As the prices of energy and agricultural raw materials
climb globally, apart from adjusting sales prices, the Group will
implement various solutions to overcome the challenges from
high costs. For example, it will actively diversify procurement of
sugar sources to ensure long-term stable raw-material supply,
improve production procedures and efficiency, seek to cut down
energy consumption, and strengthen its brand channels.
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2.

BUSINESS ANALYSIS

(1)

Sales Analysis by Market (continued)

)

3)

4)

Japan

Japan is the Group's second largest market. It
recorded US$66,429,000 in revenue, a 17.8%
increase, during the period under review. Fertilizers
had the most significant growth in revenue, a
268.4%, in the market. The major products, namely
MSG and modified starch, saw their revenues up
by 11.7% and 72.6% respectively. Japan is the
Group’s most important export market with revenue
accounting for 19.8% of the Group’s total turnover.
Currently, the Group is actively working with
Japanese partners on closer and more extensive
cooperation that can help grow the Japanese
market further.

The PRC

In China, the MSG industry has initially consolidated
with the emergence of an oligopoly. Heeding the
changing landscape of the industry and its effect
on business growth, the Group has adjusted its
business strategy in China accordingly. Also, with
the Mao Tai Plant stopping sub-contracted work for
beverage products during the period under review
and starting to produce its own products, overall
revenue came down by 5.3% despite that modified
starch business recorded satisfactory growth. In the
future, in addition to sales of MSG, the Group will
also promote sales of modified starch and other
products to build them into new growth drivers.

ASEAN countries

During the period under review, the Group
increased supply to and consolidated its market
position in ASEAN countries. Revenue from ASEAN
increased from US$14,211,000 to US$25,975,000,
representing an 82.8% growth. During the period,
products sold in the ASEAN market included MSG,
modified starch, fertilizers and revenues from
them were up by 83.1%, 110.2% and 45.8%
respectively. The revenue generated from ASEAN
markets constituted 7.7% of the Group’s total
revenue for the period compared to 4.9% in 2009.
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2. BUSINESS ANALYSIS (continued)

= BESW(R)

(1) Sales Analysis by Market (continued) (1) WHEHEHEI N (E)
(5)  European countries (f) BIEAEIZ T4
In 2010, revenue from European countries increased MEBZIRMEEEBHA
from US$2,619,000 to US$9,116,000, representing BREEREEZNME BEK
growth of 248.1%. The market has become the 248.1% B -_ETNFLW
fastest growing revenue contributor of the Group. 2,619,000 THEKE =T —
Revenues from MSG, modified starch and fertilizers THEE)9,116,000% 7T  H AR
grew by 309.3%, 169.1% and 214.0% respectively. T R309.3%  FIERMEE
169.1% " AE# 8 K214.0% °
(2) Sales Analysis by Product 2) EmHEEIN
Unit: US$'000 BN FET
2010 2009 2010/2009
Amount % Amount % Difference %
Product EmER x| % i % =8 %
MSG U] 236,403 70.3% 222,188 76.8% 14,215 6.4%
GA Aak 29,417 8.8% 11,296 3.9% 18,121 160.4%
Lysine B - 0.0% 1,007 0.3% (1,007) -100.0%
Modified starch ZHRH 32,130 9.6% 13,874 4.8% 18,256 131.6%
Seasoning TR 2,434 0.7% 2,558 0.9% (124) -4.8%
Specialty chemicals FLEM 17,445 5.2% 15,448 5.3% 1,997 12.9%
Fertilizer FER 13,701 4.1% 11,341 4.0% 2,360 20.8%
Others Hit 4,577 1.3% 11,425 4.0% (6,848) -59.9%
Total ik 336,107 100.0% 289,137 100.0% 46,970 16.2%
(1) MSG and GA (=) KiEFAEE

In 2010, with improved environmental protection
equipment in place, MSG and GA production in
the Vietnam plant returned to normal. Due to
the depreciation of Vietnam Dong, revenue from
MSG was US$236,403,000 only 6.4% higher than
in 2009. As other products reported increased
revenues, the share of revenue from MSG in the
Group total decreased from 76.8% in 2009 to
70.3%. The revenue from GA was US$29,417,000,
representing a 160.4% annual growth and its share
of the Group total increased from 3.9% in 2009
to 8.8% for the year under review. MSG and GA
remained the Group major products and accounted
for 79.1% of the Group’s total revenue, slightly
lower than 80.7% in 2009.
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2. BUSINESS ANALYSIS (continued)

(2)
)

3)

4

Sales Analysis by Product (continued)

Lysine

Increasing production cost and consistently
low selling price commanded the continuous
suspension of lysine production during the year
under review. The Group is reviewing various
cooperation programs with the aim of making use
of the production facilities to create other revenue
streams.

Modified starch

With relevant production facilities fully installed,
output of modified starch surged substantially
during the period. Revenue from the product was
US$32,130,000, representing a 131.6% growth
compared to US$13,874,000 in 2009. The amount
made up 9.6% of the Group’s total revenue, up
from 4.8% in 2009. Profit from modified starch also
improved as a result of high market demand and
that demand is expected to remain strong in 2011.

Specialty chemicals/fertilizers

In 2010, the revenue from specialty chemicals
maintained its over 5% share of the total revenue
as in 2009. Soda price dropped because of
reduced demand whereas the output and price
of hydrochloric acid both saw slight increase.
During the period, the revenue from hydrochloric
acid and soda was US$17,445,000, 12.9% higher
year-on-year, or US$1,997,000 more compared to
US$15,448,000 in 2009. The Group's solid fertilizer
plant completed expansion of production line at
the end of 2009. With output boosted and product
price risen, revenue from fertilizer sales increased
by 20.8%, or US2,360,000, from US$11,341,000 in
2009 to US$13,701,000 in 2010.
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MAJOR RAW MATERIALS OVERVIEW

As the global economy gradually recovers, demands for
raw materials in emerging markets especially Asia has been
strong. However, supply of raw materials have dropped at
the impacts of natural disasters, pests, climate changes, and
correspondingly the prices of main raw materials have shot up.
Thus, during the review year, the Group’s Vietnam plant had
to pay a much higher average price for raw materials than in
2009, and that affected the profit of the Group.

1

(2)

(3)

Molasses

As a result of surging oil prices, main sugar-producing
countries, such as Brazil, Thailand and the like, converted
sugar source into alcohol. The feeds industry however had
the same demand for molasses. The situations resulted in
an imbalance between supply and demand and a drop in
molasses export. To ensure it has stable supply, the Group
increased purchases from Central and South Americas.
With shipping costs increased, the procurement cost of
molasses during the period rose by about 20%.

Cassava/cassava starch

During the year under review, the price of cassava
increased by more than 100% largely due to pest attacks
lowering yields in Thailand. Furthermore, China had
a strong demand for dried cassava slices, which also
pushed up cassava price. Currently, China accounts for
90% of the cassava exports from Vietnam. And, since
new bio-ethanol plants in Vietnam are expected to start
production in 2011, demand for cassava have increased.
Although there is an increase in planted area, output
still cannot keep up with demand, which explains the
consistently high price of cassava. In addition to actively
strengthening cassava procurement from starch plants,
the Company has increased purchase of cassava starch
from other countries to stabilize costs and sources.

Liquid ammonia

The price liquid ammonia has changed markedly. In 2009,
its price dropped sharply with the financial crisis cooling
demand. In 2010, as the global economy recovered and
the price of natural gas increased, demand for liquid
ammonia also climbed, hence its average price went up
about 48% compared with 2009.
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4.

FINANCIAL REVIEW

(1)

(2)

Liquidity and financial resources

During the year, the Group’s cash and bank deposits
amounted to US$34,536,000, down by 12.8%, or
US$5,078,000 when compared with 2009. Its short-term
bank borrowings were US$27,875,000, an increase of
US$1,500,000; long-term loans were US$15,259,000, a
decrease of US$963,000. These bank borrowings were
97.7% (US$42,146,000) in US dollars, with the remaining
2.3% (equivalent to US$988,000) being New Taiwan
dollar bank borrowings. The ratio of short-term to long-
term borrowings was 64.6% versus 35.4%.

Accounts receivable were US$40,328,000, an increase
of US$13,391,000, and 66% were receivables within 30
days. Inventories amounted to US$83,193,000, up by
US$17,597,000 or 26.8% reflecting the increased prices
of raw material.

The gearing ratio (total loan to shareholder equity ratio)
was 16.2%, higher than 15.6% in 2009. Net gearing
ratio (total loan less cash and deposits to shareholder
equity ratio) was 3.2%. As for current ratio, it went down
to 2.28 from 2.50 last year as a result of increase in
accounts payable and decrease in cash on hand.

Capital expenditure

During the year, the Group’s total capital expenditure
was about US$18,435,000, a decrease of US$19,131,000
compared to US$37,566,000 in 2009.

22  Vedan International (Holdings) Limited k3 EIBS (25%) AR A =

B B3 E R

(=)

REBES MM KRER
HRNEBRSMBITERA
34,536,000k Tt Z T T NFE
% 5,078,000 7T * 4912.8% °
5 HA{E 3k &27,875,0003 7T © 18
h01,500,000E L R RHAER A
15,259,000% JT ' J& 24963,0003%

B AZE T A E (42,146,000
;j%m) 597.7% o H #k A A
152.3% (8 E988,000%k T ) : &
MR REBERLEEB64.6%L
35.4% o

& I R 3 540,328,000k T B A&
MGEREHREFHE 2 E N
13,391,000 7t ' 66% & £30K H§
NEWIRS : 77 & 4% /583,193,000
Enc  ARFEHMESAARE g
h017,597,000% 7T * 4926.8% ©

i§$ﬁi1§tt(%@f§%tbﬁ§%ﬁ£‘—’\)7%
16.2% SR ZEZTNFM15.6%
FEAREEL (BEFNGRRESNE
AR R EZR) B AB3.2% ° BN A
BEMRZTIEM R REt
K250 4 /228 ©

BARLH
BN E AN H £418,435,000
XN ZETEAFEARATHD

37,566,0003 JT# £ 19,131,0003%
7750



Management Discussion and Analysis

EEEFWED M

4. FINANCIAL REVIEW (continued)

(3) Exchange Rate

Impacted by the financial crisis, the Vietnam Dong
depreciated about 10% and 5.5% respectively in 2009
and 2010. During the year, the central bank devaluated
the official exchange rate of Vietnam Dong twice. The
first time was on February 2, 2010 from 17,941 Vietnam
Dong against 1 U.S. dollar to 18,544 Vietnam Dong
against 1 U.S. dollar; and the second time on August
18, 2010 to 18,932 Vietnam Dong against 1 U.S. dollar.
The daily fluctuation range of the exchange rate among
banks in the country was maintained at 3%. However,
the black market exchange rate of Vietnam Dong was
10% higher than the official rate. To close the gap
between the official exchange rate of Vietnam Dong
and the real market level, the State Bank of Vietnam
announced a 9.3% depreciation of the Vietnam Dong on
February 11, 2011, meaning the official exchange rate
Vietnam Dong against the US dollar is 20,693 to 1, and
the daily interbank fluctuation range narrowed down
to 1%. During the period under review, heeding the
obvious Vietnam Dong depreciation trend, the Group had
taken all measures possible to minimize foreign exchange
losses.

(4) Dividends
With compensation expenses incurred, the Board decided
not to distribute dividends in the first half of the year.
However, to maintain the Group’s dividend policy
since listing, the Board has decided to distribute a final
dividend of US cents 0.240 per share for the year.

ENVIRONMENTAL INCIDENT AT THE VIETNAM PLANT

Farmers and fishermen who demanded compensation were scattered
and numerous, thus relevant authorities had required industry
associations in relevant provinces to represent the claimants in
negotiating with the Company. After more than a year's hard
work, an agreement was finally signed in September 2010 with
representatives of the affected in Dong Nai Province, Ba Ria Vung Tau
Province and Ho Chi Minh City. Vedan Vietnam agreed to pay the
total compensation of US$11,807,000 to farmers and fishermen in
the three regions and the representative associations are responsible
for calculation and distribution of the compensation payments.

As commanded in the agreement, Vedan Vietnam already remitted
the due total amount into designated accounts of the associations
in August 2010 and January 2011. The total amount of the
compensation was recognized as expenditure for the year 2010.
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OUTLOOK

Stepping into 2011, the world is facing high raw materials and
energy costs. China is not the only market feeling high inflationary
pressure. Vietnam's inflation rate was as high as 11.75% in 2010,
especially after the 9.3% depreciation of the Vietnam Dong
announced by the Vietnamese government after the Lunar New Year,
which added pressure on hike of import costs and wages. At the
same time, the cost of electricity and gasoline also surged, which
made the rise in production cost at the Vietnam plant unavoidably.
To counter rising costs and maintain profit levels, the Group has
embarked on measures on four major fronts, namely production,
procurement, operation and administration.

Generally speaking, facing soaring raw material and energy costs in
2011, controlling costs and maintaining profitability will be the most
important tasks of the Group. The long term strategy of the Group is
to integrate the resources it has in Mainland China and Vietnam, and
hence ensure it has a strong growth engine in the future.

1. Production

° Increase productivity

° Step up saving energy and boost energy efficiency

o Increase automation and mechanization to replace labor

° Improve use of raw materials and increase cost efficiency
in usage of raw materials.

o Start work in relation to acquiring I1SO 22000 certification
and ensure environmental safety and health (OHSAS
18001)

o Improve the quality of cassava (raw materials) source from

external starch plant

2. Procurement

o Heeding the depreciated Vietnam Dong, make
procurement in Vietnam as much as possible

o Diversify sugar sources and procurement areas

o Review packaging designs and means to save packaging
materials and shipping costs

o Monitor safety management of safety of raw-material

warehouse to reduce capital cost

3. Operation

° Flexible price adjustment to respond to changes in
exchange rate

° Strengthen business development, sales channels and
brand image

° Boost the export business of the Vietnam plant and
business in the ASEAN and European markets to previous
levels

o Recruit and train high-caliber business personnel to

enhance business development capability
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OUTLOOK (continued)

4.,

Administration

° Add staff and raise workforce quality

° Simplify administrative processes and improve efficiency.

° Introduce ERP and improve management and operational
effectiveness

Furthermore, to ensure its growth momentum, in addition to
existing products, the Group has been active in exploring new
products and new businesses and related plans are gradually
being implemented.

° For the most proper application of production facilities,
the Group is carefully studying the feasibility of different
project items

° To ensure sugar sources supply, the Group is reviewing
medium and long term supply solutions

o It is actively securing relevant supply chains
° Assess investment opportunities related to relevant new
businesses

As at 31 December 2010, the Group had a total of 3,840
employees, 3,270 of whom were employed by subsidiaries in
Vietnam, 552 by subsidiaries in China and 18 by the Taiwan
Branch.

The Group’s employees are remunerated in accordance with
prevailing industry practices, and with reference to the financial
performance of the Group and performance of individual
employees. Other fringe benefits such as accommodations,
meals, insurance, medical coverage and provident fund are
provided to employees to ensure staff loyalty and the Group's
competitiveness. To enhance the quality of human resources,
bolster the professional skills and management abilities of
employees and build localised workforces, the Group provides
job rotation and internal and external training courses on
professional skills, languages, and other self-improvement
programs.
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At the heart of Vedan International’s business success is
a group of core products with widespread applications
and strong brand recognition, one of the Group's

most important and well-guarded assets. Its renowned
“Vedan"” brand MSG, for example, is considered
essential throughout the food processing industries
across Asia for its role in enhancing the flavours of a
range of foodstuffs, and enjoys a huge and constantly
growing market throughout Vietnam, the PRC, ASEAN
countries, Japan and the United States.
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Profile of Directors

EEHT

EXECUTIVE DIRECTORS

Mr. YANG, Tou-Hsiung, 68, our Chairman. Mr. YANG, Tou-Hsiung
graduated from Taichung Min Der Commercial Vocational High
School. Mr. YANG, Tou-Hsiung has approximately 48 years’ working
experience in the MSG industry and is one of the founders of the
Taiwan Vedan Group. Mr. YANG, Tou-Hsiung is responsible for
formulating our overall corporate strategy. Mr. YANG, Tou-Hsiung is
also a director of Vietnam Vedan and a director of Taiwan Vedan.

Mr. YANG, Cheng, 56, an executive Director. Mr. YANG, Cheng had
approximately 35 years’ working experience in the MSG industry.
Mr. YANG, Cheng is responsible for formulating our business
development strategy. Mr. YANG, Cheng is also a director of Vietnam
Vedan and Taiwan Vedan. Mr. YANG, Cheng is also a member of
Taiwan MSG Manufacturing Association. Mr. Yang holds an EMBA
Degree from Xiamen University in China in 2004.

Mr. YANG, Kun-Hsiang, 53, the Chief Executive Officer of the
Company. Mr. YANG, Kun-Hsiang obtained a master degree in
agricultural chemistry in 1986 from Meiji University, Japan. Mr. YANG,
Kun-Hsiang has 21 years’ working experience in the MSG industry
and has been involved in the development of the business operations
of Vietnam Vedan since 1991. During the last 20 years, Mr. YANG,
Kun-Hsiang was involved in the development and management of
Vietnam Vedan. Mr. YANG, Kun-Hsiang is responsible for overseeing
Group's operations and strategic management.

Mr. YANG, Chen-Wen, 47, an executive Director and the director of
Vietnam Vedan. Mr. YANG, Chen-Wen has approximately 14 years’
working experience in the MSG industry. Mr. YANG, Chen-Wen is
responsible for coordinating our purchase activities. Mr. YANG, Chen-
Wen obtained a bachelor degree in mechanics in 1993 from Waseda
University, Japan.
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Profile of Directors
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NON-EXECUTIVE DIRECTORS

Mr. HUANG, Ching-Jung, 57, a non-executive Director and
Chairman of Shanghai Vedan and Xiamen Maotai. Mr. HUANG is a
director of Vietnam Vedan and a vice president of Taiwan Vedan. Mr.
HUANG graduated from the department of accounting and statistics
of the National Taichung Commercial College, Taiwan in 1974. Mr.
HUANG has approximately 33 years’ experience in administration and
finance.

Mr. Chou, Szu-Cheng, 50, a non-executive Director. Mr. Chou is
the Supervisor of Vedan Enterprise Corporation. Mr. Chou was the
director and legal consultant of Wincome Technologies Company
Limited and he has over 18 years of experience in the legal industry.
Mr. Chou obtained his Bachelor of Law degree from Soochow
University, Master of Law degree from East China University and
Doctorate of Law degree from Peking University.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. CHAO, Pei-Hong, 49, an independent non-executive Director
and a member of the Audit Committee. Mr. CHAO obtained a
bachelor degree in law in 1984 and a master degree in law from
Soochow University, Taiwan in 1986 and a master degree in law
from the University of Houston in 1992. Mr. CHAO is an executive
partner of Jurist Law Offices, a law firm in Taiwan. Mr. CHAO has
approximately 18 years’ experience in his practice.

Mr. KO, Jim-Chen, 50, is an Independent Non-executive Director
and member of the Audit Committee of the Group. Mr. Ko has been
the executive partner of Weyong International & Co., Certified Public
Accountants in Taiwan since 2000. He graduated with a Bachelor of
Business Degree from Feng Chia University, Taiwan, and subsequently
obtained a Master of Science Degree in Accounting from the
University of Delaware, USA.

Mr. Chen, Joen-Ray, 51, is an independent non-executive director
and a member of the Audit Committee of the Group. Mr. Chen,
holds a Master of Business Administration Degree from the Eastern
lllinois State University, and a Bachelor Degree from the National
Taiwan University. Mr. Chen is presently the Managing Director of
InEEKHERD BR QA (Ray Wing Research and Investment
Corporation). He has more than 23 years of experience in securities
business in Taiwan and was the Vice Chairman and General Manager
of Yuanta Core Pacific Capital Management Corp. (JT A B H % &
MR AR A A]) , the Chairman of Concord Securities Investment &
Consulting Corp. (EMFHIZ AR RN AR AE) and the Senior
Vice President of Concord Securities Corp. (FEMEFRMNBRAT) .
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Profile of Senior Executives
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SENIOR EXECUTIVES

Mr. HSIEH, Jau-Hwang, 61, our Chief Financial Officer and vice
president of Vietnam Vedan. Mr. HSIEH graduated from the National
Cheng Kung University, major in accounting and finance. Mr. HSIEH
is responsible for the finance functions of the Group. Mr. HSIEH
has approximately 32 years of finance management and banking
experience. Mr. HSIEH worked for several financial institutions in
Taiwan and Vietnam including International Bank of Singapore and
ABN AMRO Bank. Mr. HSIEH was also a general manager of ChinFon
Bank, Ho Chi Minh City Branch. Prior to joining us, Mr. HSIEH worked
as the President in Gia Hen International Co., Ltd.

Mr. LIAO, Ruei-Hsing, 51, is the General Manager in charge of
the Group's China operations. Mr. Liao holds a Master Degree in
Business Administration from Taiwan Cheng-Chi University. In the
past 20 years, he had held different senior executive positions in sales
and management in various multinational companies such as Coca-
Cola, Pepsi-Cola, Sara Lee and Bestfoods in Taiwan, the PRC, and the
Philippines.

Mr. LIN, Yu, 52, Vice President of Shanghai Vedan Enterprise, is
responsible for sales and marketing planning. A graduate of Taipei
Jianguo Senior High School, Mr. Lin joined Taiwan Vedan in 1989
first as a sales executive, and then was promoted to sales manager.
He started with Shanghai Vedan Foods in 1994, and made it to the
position of Vice President in Sales in June 2004. Mr. Lin has over 24
years of sales management experience in the food industry.

Mr. YANG, Chang-Keng, 54, president of Shandong Vedan
Snowflake Enterprise Co., Ltd. Mr. YANG graduated from Taichung
Commercial College and is responsible for the overall administration
and operation of Shandong Vedan Snowflake Enterprise Co., Ltd.
He has had 17 years of work experience in the MSG and food
additive. Before joining the Group, Mr. YANG, Chang-Keng served
as the manager of the product development department in Tah Hsin
Industrial Corporation and San- Sun Hat & Caps Co., Ltd.

Mr. YANG, Tung, 40, Vice Chairman of the China Region, is
responsible for the company’s financial and administrative work.
Mr. Yang obtained a Master Degree in Business Administration from
the University of Northwest in New York, USA. Mr. Yang joined
Taiwan Vedan in 1995, and had held various positions in Purchasing,
Logistics and administration.

Mr. LO Chi Man, 49, the company secretary of the Company.
He is responsible for the Group’s company secretarial and listing
compliance matters. Mr. Lo is a practising certified public accountant
in Hong Kong, holds a degree of Bachelor of Laws in the Peking
University, the PRC and is a fellow member of the Association of
Chartered Certified Accountants and the Hong Kong Institute of
Certified Public Accountants. Mr. Lo has over 27 years’ experience in
finance, accounting and company secretarial practice.
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Corporate Governance Report

CEEARE

CORPORATE GOVERNANCE PRACTICE

The Group commits to maintaining and ensuring a high level of
corporate governance standards and continuously reviews and
improves our corporate governance and internal controls practices.
Set out below are the principles of corporate governance as adopted
by the Company during the reporting year.

DISTINCTIVE ROLE OF CHAIRMAN AND CHIEF
EXECUTIVE OFFICER (“CEO")

The Chairman of the Board is responsible for leading the Board
of Directors in establishing and monitoring the implementation of
strategies and plans to create values for shareholders.

The CEO is responsible for managing the operation of the Group’s
businesses, proposing strategies to the Board and the effective
implementation of the strategies and policies adopted by the Board.

THE BOARD

As of 31 December 2010, there were nine members on the Board,
which are the Chairman, the CEO, two other Executive Directors,
two Non- Executive Directors (“NED"”) and three Independent Non-
Executive Directors (“INEDs").

The INEDs are considered by the Board to be independent of the
management and free of any relationship that could materially
interfere with the exercise of their independent judgments. The
Board considered that each of the INEDs brings his/her own relevant
expertise to the Board and its deliberations.

None of the INEDs has any business or financial interests with the
Group nor has any relationship with other directors and confirmed
their independence to the Group.

The Board met regularly during the year and on ad hoc basis as
required by business needs. The Board's primary purpose is to set
and review the overall strategic development of the Group and to
oversee the achievement of the plans to enhance shareholders’
value. Daily operational decisions are delegated to the Executive
Directors. The Board met five times during the year and the Directors’
attendance is shown in the table on page 34. The NED and INEDs
may take independent professional advice at the Company’s expense
in carrying out their functions.
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Corporate Governance Report
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AUDIT COMMITTEE

The Group has established an Audit Committee with written terms
of reference as suggested under the Code of Best Practice set out
in Appendix 14 of the Listing Rules and adopted with reference to
“A Guide for Effective Audit Committees” published by the Hong
Kong Institute of Certified Public Accountants. The Audit Committee
comprises Mr. CHAO, Pei-Hong, Mr. KO, Jim-Chen and Mr. Chan,
Joen-Ray, all independent non-executive directors. The chairman of
the Audit Committee is Mr. Chao, Pei-Hong. Each member brings
to the Committee his valuable experience in reviewing financial
statements and evaluating significant control and financial issues of
the Group who among themselves posses a wealth of management
experience in the accounting profession, commercial and legal
sectors. During the year, the Audit Committee met 2 times.

The main duties of the Audit Committee are as follows:—

(i)  to review the half-year and annual financial statements before
they are submitted to the Board for approval;

(i) to make recommendations to the Board on, the appointment,
reappointment and removal of the external auditors, and
approve the remuneration and terms of engagement of the
external auditors, and any questions of resignation or dismissal
of that auditors;

(iii)  to review and monitor the external auditors’ independence
and objectivity and the effectiveness of the audit process in
accordance with applicable standards;

(iv) to review the Company’s financial controls, internal controls
and risk management systems;

(v)  to review the Group’s financial and accounting policies and
practice;

(vi) to review and monitor the effectiveness of the internal audit
function; and

(vii) to review the terms and conditions of connected transactions of
the Group.

The Audit Committee reviewed the financial statements of the Group
for the year ended 31 December 2010 prior to recommending them
to the Board for approval.
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REMUNERATION COMMITTEE

The Company established a remuneration committee in January
2006. Its terms of reference are summarized as follows:

(i) To make recommendations with respect to the remuneration
of the Executive Directors and the senior management of the
Company for approval by the Board;

(i)  To review the remuneration package and recommend salaries,
bonuses, including the incentive awards for Directors and the
senior management; and

(iii)  To administer and make determinations with regard to the
Company's share option scheme.

The remuneration committee annually sets out its recommendation
on the remuneration package of the Executive Directors. For the
financial year ended 31 December 2010, the remuneration committee
has reviewed and recommended to the Board the salaries and
bonuses of the Executive Directors and the senior management.

Details of the amount of Directors emoluments are set out in note 30
to the accounts and details of the 2003 Share Option Scheme are set
out in the Report of Director and note 30 to the financial statements.

NOMINATION COMMITTEE

The Company established the Nomination Committee in April 2008
to make recommendations to the Board on the appointment and
reappointment of Directors, structure, size and composition of the
Board to ensure fair and transparent procedures for the appointment
and reappointment of Directors to the Board. There being no
meetings be held by the nomination committee during the year.
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LOOKING FORWARD

The Group will keep on reviewing its corporate governance standards
on a timely basis and the Board endeavors to take the necessary
actions to ensure the compliance with the provisions of the Code on
Corporate Governance Practices introduced by the Stock Exchange.

RE

AEERBEEERRBRIECEE KT MES
S 1538 0 BREUPR 75 18 B - LA RER 38 ST B A P AR R
B R ERE AR ST AR

MEETINGS ATTENDANCE -4 §iodi g GE
Audit Remuneration
Board Committee Committee
EEg BEREEY FMEES
Number of Meetings BRRE (4) (2) (1)
Executive directors HITES
Yang, Tou-Hsiung (Chairman) 1GSEME () 4 N/AZR 3 F 1
Yang, Cheng 5 I1E 4 N/ATiE N/ATE
Yang, Kun-Hsiang (CEO) T IRRE (7T AEE) 4 2 N/AAS 4 F
Yang, Chen-Wen BR 4 N/AT 3@ [ N/AT i@ A
Non-executive director FHITES
Huang, Ching-Jung B 4 2 N/AS 38
Chou, Szu-cheng I5kEE 4 N/AZ 3 A N/AZ 3 FA
Independent non-executive directors BIYFHTESE
Chao, Pei-Hong Fi=RC=I7/N 3 2 1
Ko, Jim-Chen & 18 2 1
Chan, Joen-Ray Bk 83 4 2 1
INDEPENDENCE CONFIRMATION WiwmR

The Company has received, from each of the independent non-
executive directors, a confirmation of his independence pursuant
to Rule 3.13 of the Listing Rules. The Company considers all of the
independent non-executive directors are independent.

COMPLIANCE WITH THE CODE OF BEST PRACTICE
AND THE CODE ON CORPORATE GOVERNANCE
PRACTICES OF THE LISTING RULES

In the opinion of the Directors, the Company has complied with the
Code of Best Practice, as set out in Appendix 14 of the Listing Rules,
throughout the accounting period covered by the annual report. The
Company has complied with all the code provisions set out in the
Code on Corporate Governance Practices (“Corporate Governance
Code”) contained in Appendix 14 of the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”) for the year
2010.

34 vedan International (Holdings) Limited &/} BIBE (25%) R A =

RIEETRAEINMG ARRESSBEILIEN
TEEHREBIUIE - AR BRRABBILIEY
TEEHRBIM -

BFLTHRANBREERAFARERER
ERTFR

E=ZAR ARAERFRMS L EFTHIB—
BET EHRBIM S 4P E H =R A TRl
ARRAR_F-FF-BEETHIMESLD
A (T ETARR) s 14prs bR ERERT
Al (T2Ea~TRI)) A ST RIMESC .



Corporate Governance Report
TEERRSE

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED ISSUERS

The Company had adopted the “Model Code for Securities
Transactions by Directors of Listed Issuers” as set out in Appendix
10 of the Listing Rules as the code for dealing in securities of the
Company by the directors (the “Code”). Having made specific
enquiry, the Company confirmed that all directors have complied with
the required standard as set out in the Code.

AUDITOR'S REMUNERATION

The Audit Committee of the Company is responsible for considering
the appointment of the external auditor and reviewing any non-audit
functions performed by the external auditor. During the year under
review, the Group is required to pay an aggregate of approximately
US$374,000 to the external auditor for their services including audit
and non-audit services.

DIRECTORS’ AND AUDITOR’S RESPONSIBILITIES FOR
ACCOUNTS

The Directors’ responsibilities for the accounts and the responsibilities
of the external auditor to the shareholders are set out on pages 49
and 50.
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Report of the Directors

EEERE

The directors of the Company (“Directors”) present their report and
the audited accounts for the year ended 31 December, 2010.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. Its subsidiaries
are principally engaged in the production of fermentation-based
amino acids, food additive products and cassava starch based
industrial products. Details of the principal activities of its subsidiaries
are set out in Note 9 to the accounts.

There have been no significant changes in the nature of these
activities during the year under review.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December, 2010 are
set out in the consolidated income statement on pages 54 to 55.

The Board recommend the payment of a final dividend of 0.240 US
cents per share, totalling US$3,670,000 (2009: US$4,840,000) for
the year ended 31 December, 2010. Subject to shareholders’ approval
at the forecoming annual general meeting of the Company, the
final dividend will be paid in cash on or about 17 June 2011 to the
Shareholders whose names appear on the register of members of the
Company on 3 June 2011.

SHARE CAPITAL

Details of the movements in the share capital of the Company are set
out in Note 14 to the accounts.

DISTRIBUTABLE RESERVES

As at 31 December, 2010, the Company’s share premium reserve of
approximately US$194,098,000 (subject to the Cayman Companies
Law and the articles of association of the Company) and retained
earnings of approximately US$16,604,000 were available for
distribution to the Company's shareholders.

PURCHASE, SALE OR REDEMPTION OF SECURITIES

During the year ended 31 December, 2010, neither the Company nor
any of its subsidiaries has purchased, sold or redeemed any of the
Company's shares.

RESERVES

Movements in the reserves of the Group and of the Company during
the year are set out in Note 15 to the accounts.
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PROPERTY, PLANT AND EQUIPMENT

Details of movements in the Group's property, plant and equipment
during the year are set out in Note 7 to the financial statements.

MAJOR CUSTOMERS AND SUPPLIERS

During the year, the Group purchased less than 30% of its goods and
services from its five largest suppliers and sold less than 30% of its
goods and services to its five largest customers.

At no time during the year, did a director, an associate of a director
or any shareholder of the Company, which to the knowledge of
the directors own more than 5% of the Company’s issued share
capital, have an interest in the share capital of any of the five largest
customers or suppliers of the Company.

DIRECTORS

The Directors during the year under review and up to the date of this
report are:

Executive Directors
Yang, Tou-Hsiung
Yang, Cheng

Yang, Kun-Hsiang
Yang, Chen-Wen

Non-executive Directors
Huang, Ching-Jung
Chou, Szu-Cheng

Independent Non-executive Directors
Chao, Pei-Hong

Ko, Jim-Chen

Chen, Joen-Ray

According to Article 87(1) of the Company’s articles of association,
Mr. Huang, Ching-Jung, Mr. Ko, Jim-Chen and Mr. Chen, Joen-Ray
will retire by rotation at the forthcoming annual general meeting of
the Company. All such Directors being eligible, offer themselves for
re-election.

BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR
MANAGEMENT

Brief biographical details of the Directors and senior management are
set out on pages 28 to 30.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN EFNERG HEBRORESCEE R

SHARES, UNDERLYING SHARES AND DEBENTURES =

(@) As at 31 December, 2010, the interests and short positions (a) WR-Z—ZF+-_A=+—H A2 A&
of each Director and chief executive of the Company in the EERERTRABRARARSEEM
shares, underlying shares and debentures of the Company HEOEE (TEREFRBAERD ([FH
or any of its associated corporations (within the meaning of K EREEDI ) EXVED) 2 B 17 - 18R AR 17
Part XV of the Securities and Futures Ordinance (the “SFO"), MEREFET EBQREFS S KA
which (a) were required to be notified to the Company and EXVENETRFSD HAMNGRRAT RSB
The Stock Exchange of Hong Kong Limited (“Stock Exchange”) BHMAEZSMBR AR ([BRM]) 2 #E
pursuant to Divisions 7 and 8 of Part XV of the SFO (including mRAE (BEREELSRBEKIIEH
interests and short positions which the Directors were taken or BNEFWRARIWEREECEREZR
deemed to have under such provisions of the SFO); or (b) were wE) ()R EEINAFS K E KR
required pursuant to section 352 of the SFO, to be entered in FEIREHETFE2ERMA = X
the register referred to therein; or (c) were required, pursuant B HOBRBEEBBHARIMERAFFE
to the Model Code for Securities Transactions by Directors of HFEMBA(TEMARBDFAEz LA
Listed Companies contained in the Rules Governing the Listing REFHTEAFR G ZRESTABANE R
of Securities on The Stock Exchange of Hong Kong Limited NAIRBRZM R RRBIAT

("Listing Rules”), to be notified to the Company and the Stock
Exchange, were as follows:—

Interests in shares
RGP zERE
Percentage of
issued shares

Number of of the Company
Name ordinary shares HERDTE BT
#®E EZERHE RHABE DL
Mr. YANG, Tou-Hsiung 169,730,196 11.15%
15 BRI ST (Note 1)
(M5E1)
Mr. HUANG, Ching-Jung 200,000 0.01%
Mr. CHAO, Pei-Hong 500,000 0.03%
=R =N e
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Notes:

1. Mr. YANG, Tou-Hsiung's interest in shares was held in the following
capacities:—
Capacity 514

B

1. BBEEREUATIGOIHERDER:

Number of

ordinary shares
ZEREE

Interest of company controlled

by him

* Mr. YANG, Tou-Hsiung was entitled to exercise or control
the exercise of more than one-third of the voting power of
King International Limited ("King International”) and King
International is the holder of such 169,730,196 shares.

Save as disclosed above, as at 31 December 2010, none of the
Directors or chief executives of the Company had or was deemed to
have any interest or short position in the shares, underlying shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which (a) were required
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which he/she was taken or deemed to have under
such provisions of the SFO); or (b) were required, pursuant to section
352 of the SFO, to be entered in the register referred to therein;
or (c) were required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies contained in the Listing
Rules, to be notified to the Company and the Stock Exchange.

RIGERHE SR RS 2
NE PG

169,730,196 *

* HEE M E AT R T AT E
King International Limited(TKing
International | ) B =5 2 —WIZ =4
MKing International 3% #£169,730,196
R 2 B A -

R EXFTHEBREIN R — ¢+:ﬁz+—
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)zt ABRER GO REEFET EEIER
BEEQREBEESRBEENEXVHBEIRES
DWEME AR BB R 2 EAERIAE
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SHARE OPTION SCHEMES

On 13 June, 2003, the Pre-IPO Share Option Scheme and the Share
Option Scheme were approved by shareholders under which the
Directors may, at their discretion, offer any employee (including
any executive director of the Company) of the Group, options
to subscribe for shares in the Company subject to the terms and
conditions stipulated in the two schemes.

Options to subscribe for 29,770,000 shares had been granted to the
Directors and employees of the Group on 13 June, 2003 under the
Pre-IPO Share Option Scheme. No further options can be, or have
been, granted under the Pre-IPO Share Option Scheme from 27 June,
2003, the date of listing of the shares on the Stock Exchange. As at
31 December 2009, there was no share option outstanding under the
Pre-IPO Share Option Scheme.

As at 31 December 2010, no option had been granted or exercised
under the Share Option Scheme.

DIRECTORS’ SERVICE CONTRACTS

Each of Mr. Yang, Tou-Hsiung, Mr. Yang, Cheng, Mr. Yang, Kun-
Hsiang and Mr. Yang, Chen-Wen has entered into a service
agreement with the Company for an initial period of three years.
Such service agreements may continue thereafter unless terminated
by not less than three months’ notice in writing served by either party
following the expiration of the end of the initial term or at any time
thereafter.

Each of Mr. Huang, Ching-Jung and Mr. Chao, Pei-Hong has entered
into a service agreement with the Company for an initial term of
one year. Such service agreements may continue thereafter unless
terminated by one month’s notice in writing served by either party
following the expiration of the end of the initial term or at any time
thereafter.

Mr. Chou, Szu-Cheng has entered into a service agreement with the
Company for a term of three years and both parties may upon or
before the expiration of the original term or any renewed term (as
the case may be) thereof, agree in writing to extend the term of the
service agreement for another year.
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Mr. Ko, Jim-Chen has not entered into service contract with the
Company, and has no fixed term of service with the Company but
will be subject to retirement by rotation and re-election at annual
general meetings of the Company in accordance with the articles of
association of the Company.

Mr. Chen, Joen-Ray has entered into a service contract with the
Company for a term of one year and both parties may upon or before
the expiration of the original term or any renewed term (as the case
may be) thereof, agree in writing to extend the term of the service
contract for another year.

No director proposed for re-election at the forthcoming annual
general meeting has a service contract with the Company which is
not determinable by the Company within one year without payment,
other than statutory compensation.

DIRECTORS’ INTERESTS IN CONTRACTS

Except for the service contracts detailed above, no director had a
material interest in any contract of significance to the business of the
Group to which the Company or any of its subsidiaries was a party
during the year.

CONNECTED TRANSACTIONS

Transactions with Taiwan Vedan Enterprise Corporation
(“Taiwan Vedan”)

For the year ended 31 December, 2010, the Company entered into
the following transactions with its substantial shareholder, Taiwan
Vedan, a connected person of the Company, which constituted
continuing connected transactions of the Company subject to the
reporting and announcement requirements under Chapter 14A of the
Listing Rules:

A AW MEAR R BRI LRB AL - BAR
A IR T S E ARG F H - MEAR B AN 1 R AR A
BRAMRBRRBFAG LRERERERE
£

REWALCEARRTLABM—FZRBEA
# o meETARRAREKETAEELRR (R
FIERTE ) B RTAEE S AR BERRB
BHIR—F-

ERERRBFAG LHER EFWEAR
RAFUARAE—FATMERE OXEHER
SI) BI S AT S 2 AR 7% 169 o o

EEMERCESHER

% SRR Y RS W5N - A B E A
ARKEAANBATSET Y YA ERE
BEEAYEY AN EEEARS

REXS

HAERALEROERATR ([AEKAD 2
X5

HE-_Z-—ZTF+_A=+—HLFE ARQ7
BEFERRMEEAT  8EKRTET TR
S MZEXPERBET LEMARAE14AE R
WMEAEREZHBEAERS

Note Us$'000

B 5 FET

. Sale of goods to Taiwan Vedan A MHAERTEEER (i) 4,137

B.  Technological support fee paid to B. A A ER ST (ii) 2,441

Taiwan Vedan Rt &8

Agency commission income received W ER & R ST R (iii) 149
from Taiwan Vedan AaUA

Agency commission expense paid to A AR AR (iii) -
Taiwan Vedan ik E

Annual Report 2010 £3% 41



Report of the Directors

EEERS

Notes:

(i)

The Group has been selling certain GA (acronym as “glutamic acid”),

MSG (acronym as “monosodium glutamate”) and cassava starch based
industrial products to Taiwan Vedan and its subsidiaries (other than
members of the Group) (“Taiwan Vedan Group”) for use in Taiwan. On
23 December 2008, the Company and Taiwan Vedan entered into an
agreement in respect of the sales of such products by the Group to the
Taiwan Vedan Group for a term of three years from 1 January 2009
to 31 December 2011 (“Taiwan Sales Agreement”). At that time, the
Company estimated that the annual total aggregate amount of sales of
the products to the Taiwan Vedan Group will not exceed the maximum
cap of US$1,700,000 for each of the three financial years ending 31
December 2011.
on 29 April 2009 to increase the annual cap under the Taiwan Sales
Agreement to US$4,000,000, US$4,800,000 and US$4,800,000 for
the three financial years ending 31 December 2009, 2010 and 2011
respectively. The Directors believe that the sale of goods to the Taiwan

The parties entered into a supplemental agreement

Vedan Group pursuant to the Taiwan Sales Agreement will generate
additional income to the Group.

The Taiwan Vedan Group has been providing certain technological
support services to the Group. On 24 December 2009, the Company
and Taiwan Vedan entered into an agreement in respect of the provision
of such services by the Taiwan Vedan Group to the Group for a term
of two years from 1 January 2010 to 31 December 2011 (“Technology
Support Agreement”). At the relevant time, the Company estimated
that the annual total aggregate amount of service fee payable pursuant
to the agreement will not exceed the maximum cap of US$3,000,000
The
Directors believe that the technological support from the Taiwan Vedan

for each of the two financial years ending 31 December 2011.

Group will benefit the Group's future business developments.
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(iii)  Each of Taiwan Vedan and the Company has been acting as the sole
and exclusive agent of the other party to sell, distribute, supply and/
or provide the products that are produced or proposed to be produced
by the Group from time to time to the customers in Vietnam, ASEAN
countries and the PRC or in Taiwan (as the case may be). On 31
December 2008, the Company and Taiwan Vedan entered into an
agreement in respect of such transactions (“Agency Agreement”) for
a term of three years from 1 January 2009 to 31 December 2011.
At the relevant time, the Company estimated that the annual total
aggregate amount of commission to be received by each of the Group
and the Taiwan Vedan Group will not exceed the maximum cap of
US$150,000 and US$80,000 for each of the three financial years ending
31 December 2011. The Directors believe that the Group will continue
to benefit from the transactions as the Group will receive additional
commission income, and, it will also continue to benefit from the
transactions in respect of additional sales to customers in Taiwan which
may not be satisfied by the production capacity of, or the available

products from, the Taiwan Vedan Group.

Transactions with Shandong Xue Hua Bio-chemical Co., Ltd.
(“Xue Hua")

For the year ended 31 December 2010, the subsidiaries of the
Company entered into various transactions with Xue Hua, which
constituted continuing connected transactions as defined in the
Listing Rules. The Directors are of the view that such transactions will
provide cost benefits to the Group for its GA and MSG manufacturing
businesses.

On 22 December 2005, Ordino Investments Pte Ltd (“Ordino”), a
wholly-owned subsidiary of the Company and Xue Hua entered into
a joint venture contract to set up a joint venture company, Shandong
Vedan Snowflake Enterprise Co., Ltd. (“JV Company”) in the PRC.
Upon the establishment of the JV Company, the JV Company
becomes a 70% non wholly-owned subsidiary of the Company, and
Xue Hua, which holds 30% of the equity interest in the JV Company,
becomes a connected person of the Company under Chapter 14A of
the Listing Rules.
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Set out below is a table summarising the non-exempt continuing
connected transactions with Xue Hua as at 31 December 2010
which are subject to the reporting, announcement and independent
shareholders’ approval requirements under Chapter 14A of the Listing

TERBUBE-_E—ZTF+_A=+—HHEE
EZEABT ETRBIBLAAZTHRR  AEME
VEREMEREZ TERCIFERER S

Rules:
Note RMB’'000
B 5 ARETF T
A. Purchase of certain raw materials A BIEAEGEARHEST (i) 18,486
by the JV Company from Xue Hua R A}
Notes: P&
(i) On 28 December, 2005, Ordino, Xue Hua and the JV Company entered (i) R-ZTETRAF+=-A=+/\H " OrdinoETE
into an agreement in respect of the supply of certain raw materials MEERARRBERSHEAGERARHREETR

("Raw Materials”) by Xue Hua to the JV Company. On 31 December
2006, Xue Hua and the JV Company entered into a supplemental
agreement (the agreement, as supplemented by the supplemental
agreement, will be referred to as the “Original Raw Materials Purchase
Agreement”) to revise certain terms of the agreement. On 23
December 2008, Ordino, Xue Hua and the JV Company entered into an
agreement to renew the Original Raw Materials Purchase Agreement
on substantially the same terms and for a term of three years from 28
December 2008 to 27 December 2011 (with the JV Company’s right
to renew for a successive term of three years each until the end of
the term of the JV Company subject to compliance with the relevant
requirements under the Listing Rules) (“Raw Materials Purchase
Agreement”). At the relevant time, the Company estimated that the
annual total aggregate amount of the raw materials to be purchased
by the JV Company from Xue Hua will not exceed the maximum cap
of RMB200,000,000 for each of the three financial years ending 31
December 2011.

Under the Raw Materials Purchase Agreement, Xue Hua will
guarantee to the JV Company that in the event of the GA products
produced by the JV Company utilising the Raw Materials reaching
25,000 tonnes per annum, the lower of (a) the average profit
before tax for each tonne of such GA products will be not less than
RMB450; or (b) the annual profit before tax for such GA products
produced will reach RMB11,470,000, and Xue Hua will reimburse the
shortfall to the JV Company for a period, up to a maximum term of
5 years from 1 May 2006 to 30 April 2011 or when an amount of
RMB71,420,000 (which includes the service fees payable by Xue Hua
to Ordino under a technology services agreement) or RMB60,570,000
(which excludes the service fees payable under such technology
services agreement) is reached, whichever is earlier.
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Pursuant to the Raw Materials Purchase Agreement, Xue Hua is
entitled to claim reasonable damages from the JV Company in case
of the JV Company sells products to the Group at a price level lower
than the then average selling price available from Xue Hua of a
comparable product.

The Directors, including the independent non-executive Directors
have reviewed the above continuing connected transactions of the
Company for the year ended 31 December 2010 and confirmed that:

(@)  Such transactions were:
(i)  entered into in the ordinary and usual course of business;

(i) conducted on normal commercial terms; which were
no less favourable than those available to or from
independent third parties; and

(iii) in accordance with the relevant agreement governing
them on terms that are fair and reasonable and in the
interests of the shareholders as a whole;

(b) the aggregate amount for each of the above transactions
has not exceeded the relevant caps disclosed in previous
announcements.

Confirmations

The aforesaid continuing connected transactions have been reviewed
by independent non-executive Directors of the Company. The
independent non-executive Directors confirmed that the aforesaid
connected transactions were entered into (a) in the ordinary
and usual course of business of the Group; (b) either on normal
commercial terms or on terms no less favourable to the Group than
terms available to or from independent third parties; (c) in accordance
with the relevant agreements governing them on terms that are
fair and reasonable and in the interests of the shareholders of the
Company as a whole.

The Company's auditor was engaged to report on the Group’s
continuing connected transactions in accordance with Hong Kong
Standard on Assurance Engagements 3000 “Assurance Engagements
Other Than Audits or Reviews of Historical Financial Information” and
with reference to Practice Note 740 “Auditor’s Letter on Continuing
Connected Transactions under the Hong Kong Listing Rules” issued
by the Hong Kong Institute of Certified Public Accountants. The
auditor has issued his unqualified letter containing his findings and
conclusions in respect of the continuing connected transactions
disclosed by the Group on pages 41 to 45 of the annual report in
accordance with paragraph 14A.38 of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited. A copy of
the auditor’s letter has been provided by the Company to The Stock
Exchange of Hong Kong Limited.
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PRE-EMPTIVE RIGHTS EEEEE

There are no provisions for pre-emptive rights under the Company’'s AR RIAHEZERMEISKH SRS A0 W EE T
articles of association or the laws of Cayman Islands, which would BEEZEME @ ERAQ AR FIAIRA KRR E
oblige the Company to offer new shares on a pro-rata basis to ¥ -

existing shareholders.

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND FERRESRBRHZRE
SHORT POSITIONS IN SHARES

So far as was known to any Director or chief executive of the EIAEZEZENARAESITHAENRM R_Z
Company, as at 31 December, 2010, other than the interests and —ZEHF+-A=+—H B LEXHEBEEEHA
short positions of the Directors or chief executives of the Company RRIHREITHAEBNERSEABIN U TALTR
as disclosed above, the following persons had an interest or short AR RRMDEEBBRDFHEERIEZSLBE
position in the shares or underlying shares of the Company which &I ZEXVERZE2 K 35 4B 2 (& XA A AR T3
would fall to be disclosed to the Company under the provisions of FTHIEZRTIAR  HINAKRRQRRIRIEZ SRS
Divisions 2 and 3 of Part XV of the SFO, or which were recorded in 1§55 3361&F 7 E B MMMz E

the register required to be kept by the Company under Section 336

of the SFO:

Percentage of

issued shares

of the Company

Name Number of ordinary shares EEATE

=8B EZEREE BITROBEDE

Billion Power Limited (”Billion Power") 460,237,609 30.22%
(Note 1)
(PF3ET)

Taiwan Vedan 460,237,609 30.22%
BIEK S (Note 1)
(ME5ED)

King International Limited 169,730,196 11.15%
("King International”) (Note 2)
(KIE2)

Concord Worldwide Holdings Limited 127,297,646 8.36%
("Concord Worldwide") (Note 3)
(PF3E3)

High Capital Investments Limited 127,297,646 8.36%
("High Capital”) (Note 4)
(Mi5E4)
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Notes:

1. Taiwan Vedan is entitled to exercise or control the exercise of more than
one third of the voting power of Billion Power and is therefore taken to
be interested in these 460,237,609 shares held by Billion Power.

2. The capacity of King International in holding the 169,730,196 shares

was as beneficial owner.

3. The capacity of Concord Worldwide in holding the 127,297,646 shares

was as beneficial owner.

4. The capacity of High Capital in holding the 127,297,646 shares was as
beneficial owner.

Save as disclosed above, so far as is known to the Directors or chief
executives of the Company, as at 31 December 2010, no other
person (not being a Director or chief executives of the Company) had
any interests or short positions in shares or underlying shares of the
Company which would fall to be disclosed to the Company and the
Stock Exchange, under the provisions of Divisions 2 and 3 of Part XV
of the SFO or which were recorded in the register required to be kept
by the Company under Section 336 of the SFO.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

Four Directors of the Company, namely, Messrs. Yang, Tou-Hsiung,
Yang, Cheng, Yang, Kun-Hsiang and Yang, Chen-Wen, were also
directors of the Group’s controlling shareholder, Taiwan Vedan. In
addition, Messrs. Yang, Tou-Hsiung, Yang, Cheng, Yang, Kun-Hsiang
and Yang, Chen-Wen indirectly held approximately 19.77 percent.,
9.89 percent., 6.18 percent., and 8.24 percent. interest in Taiwan
Vedan, respectively and they were therefore considered as having an
interest in Taiwan Vedan under Rule 8.10 of the Listing Rules.

The Taiwan Vedan Group is principally engaged in, inter alia, the
production of food additive products, including MSG products, and
beverages in Taiwan, which may compete with the Group’s business
operations in respect of the product portfolio of the Group (“Product
Portfolio™).

B

1. BER A REITE SKIZEH 7T EBillion Powerit
BE=npZ—MEBEEE WEEKRKAWRAERS
Billion PowerfT#% % 3%460,237,6098% i% 15 2 ##

o

E\

2. King International WA EZHEAFHEE
169,730,196 % i 17 °

3. Concord WorldwideZV A BB AT DEE
127,297,6468% B2 {5 °

4. High Capital DA EZHEBASTHDHFE
127,297,646 %15 °
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Since Messrs. Yang, Tou-Hsiang and Yang, Cheng are both
responsible only for the overall strategic planning and the business
development of the Taiwan Vedan Group and the Group and the daily
operations of the Group are managed by Messrs. Yang, Kun-Hsiang
and Yang, Chen-Wan together with an independent management
team, the Directors are of the view that the management and the
operational functions of the Group are independent of and separate
from those of other members of the Taiwan Vedan Group.

For safeguarding the interests of the Group, the independent non-
executive Directors and the Audit Committee of the Company would
on a regular basis review the business and operational results of the
Group to ensure, inter alia, that the Group’s business operations in
respect of the Product Portfolio is and continues to be run on the
basis that it is independent of, and at arm’s length from, that of
Taiwan Vedan.

AUDITOR

The accounts have been audited by PricewaterhouseCoopers who
retire and, being eligible, offer themselves for re-appointment.

By Order of the Board

Yang, Kun-Hsiang
Director and Chief Executive Officer
22 March 2011
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Independent Auditor’s Report
B2 B RS

PRICEAATERHOUSH COPERS

BORKESTMEBAT

TO THE SHAREHOLDERS OF
VEDAN INTERNATIONAL (HOLDINGS) LIMITED
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of Vedan
International (Holdings) Limited (the “Company”) and its subsidiaries
(together, the “Group”) set out on pages 51 to 121, which comprise
the consolidated and company balance sheets as at 31 December
2010, and the consolidated income statement, the consolidated
statement of comprehensive income, the consolidated statement
of changes in equity and the consolidated statement of cash flows
for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Directors’ responsibility for the consolidated financial
statements

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view
in accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance, and
for such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are
free from material misstatement.

PricewaterhouseCoopers
22/F, Prince's Building
Central, Hong Kong
Telephone (852) 2289 8888
Facsimile (852) 2810 9888
www.pwchk.com
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Independent Auditor’s Report
B 2B RS

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of
consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the
but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of the
consolidated financial statements.

circumstances,

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true and
fair view of the state of affairs of the Company and of the Group as
at 31 December 2010, and of the Group's loss and cash flows for the
year then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in accordance with the
disclosure requirements of the Hong Kong Companies Ordinance.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 22 March 2011
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Consolidated Balance Sheet

REEERER

As at 31 December 2010 —ZE—ZTF+—-H=+—H

2010 2009
Note US$'000 Us$'000
B 7 FEx FET
ASSETS BE
Non-current assets ERBEE
Land use rights 4 {5 B 6 654 6,472
Property, plant and equipment M- WEREE 7 174,013 189,577
Intangible assets mEE 8 15,049 16,178
Prepayment for property, plant and I ERN Y
equipment Z BRI RRIE 200 1,103
Investment in associate REEERF2IKE 10 1,230 =
Total non-current assets JEMBNE EBTE 191,146 213,330
Current assets REBEE
Held-to-maturity financial assets BEZEIH 2B
BE - 2,959
Trade receivables FEWE F R K 11 40,328 26,937
Inventories FE 12 83,193 65,596
Amount due from a minority JE W BT B 2 A
shareholder of a subsidiary D EHG R FE 1,308 1,288
Prepayments and other receivables TETRIE R EAM
FE Y IR 7,950 7,849
Current income tax recoverable BNERFT SR & &= - 46
Cash and cash equivalents HeMREEEY 13 34,536 39,614
167,315 144,289
Non-current assets held for sale BIELEERBEE 6 12,415 -
Total current assets MEEEHEE 179,730 144,289
Total assets BmEE 370,876 357,619
EQUITY e
Equity attributable to owners of EATHEREAEMN
the Company =
Share capital A& s 14 15,228 15,228
Reserves =]
— Proposed final dividend —E@ZAHRE 15, 26 3,670 4,840
— Others —H A 15 245,647 248,898
264,545 268,966
Non-controlling interest FEFE AR M = 1,631 2,685
Total equity ERBHE 266,176 271,651

The notes on pages 58 to 122 are an integral part of these consolidated financial statements.

BN ESSEN1 22BN M E I BRARS B IRRN—AF 1D -
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Consolidated Balance Sheet
meEEEER

As at 31 December 2010 —ZE—ZTF+—-H=+—H

2010 2009
Note Us$’000 US$'000
Bt 5 SPESTE Fx=T
LIABILITIES affE
Non-current liabilities kREBEME
Long-term bank borrowings REIRITEE 17 15,259 16,222
Deferred income tax liabilities BEMEBHAR 18 7,513 8,050
Long-term payable to a related party ENBEREALTZ
R EAFRIA 34(d) 2,074 4,031
Provision for long service payment REIREEEE 1,179 1,119
Total non-current liabilities FABEEREE 26,025 29,422
Current liabilities REEE
Trade payables JET & SR 16 26,030 13,043
Accruals and other payables FEEHE A R H Aty
FE T3R8 19,847 12,428
Due to related parties FERBRAEA T
FRIE 34(d) 2,280 2,043
Short-term bank borrowings HMHRTEE 17 23,596 23,252
Current portion of long-term bank RERITEES
borrowings BV ER & 17 17 4,279 3,123
Current income tax liabilities ENEAFTETi B E 2,643 2,657
Total current liabilities REBAEARE 78,675 56,546
Total liabilities BEAR 104,700 85,968
Total equity and liabilities ERREEAT 370,876 357,619
Net current assets REBEEFHE 101,055 87,743
Total assets less current liabilities BEERRBEE 292,201 301,073

The financial statements were approved by the Board of Directors and were signed on its behalf.

MHEBRRCEEESERIA TIALRRESZ

YANG, Tou-Hsiung YANG, Kun-Hsiang
R 3

Director Director

BF BF

The notes on pages 58 to 122 are an integral part of these consolidated financial statements.
HNES8E 122 B MM L Th B R A7 & M TS SR 1) — BB 17 o
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Balance Sheet
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As at 31 December 2010 —ZE—ZTF+—-H=+—H

2010 2009
Note US$'000 US$'000
Bt 5 FTEx F=T
ASSETS BE
Non-current assets FRBEE
Intangible assets EBREE 8 5,037 6,246
Investments in subsidiaries, at cost HMBARKRE
(R A) 9 170,390 170,390
Long-term loan to a subsidiary BT BB AT
ZERBER 9 10,500 2,700
Investment in associate REERNRZEZE 10 1,230 -
Total non-current assets FRBEEAE 187,157 179,336
Current assets REBEE
Due from subsidiaries JE W Bt /B 2 Rl RUIE 9 52,150 59,885
Prepayments and other receivables TEfT RIB R E A
& Yk I8 396 400
Cash and cash equivalents ReRHFEEZEEY 13 1,151 3,866
Total current assets REBEEARH 53,697 64,151
Total assets BEE 240,854 243,487
EQUITY -
Equity attributable to owners of RRBER AR
the Company 2%
Share capital & s 14 15,228 15,228
Reserves it
— Proposed final dividend —EBEARHARE 15, 26 3,670 4,840
- Others —EAh 15 207,032 205,748
Total equity ERBE 225,930 225,816
LIABILITIES afE
Non-current liability FREBEE
Long-term payable to a related party ERNBHREALTZ
REIRIA 34(d) 2,074 4,031
Current liabilities REAE
Accruals and other payables FE5T & A K H fth e At
EQr 1,282 3,035
Short-term bank borrowings RERIRTTIEE 17 9,288 8,734
Due to a related party JEfNBREALFIE  34(d) 2,280 1,871
Total current liabilities mESEAHE 12,850 13,640
Total liabilities BfEAE 14,924 17,671
Total equity and liabilities ERREBEEE 240,854 243,487
Net current assets RBEEFEHE 40,847 50,511
Total assets less current liabilities BEERRBESE 228,004 229,847

The financial statements were approved by the Board of Directors and were signed on its behalf.

MBRRECEETGEHRIL A TIALTRRER

YANG, Tou-Hsiung YANG, Kun-Hsiang

B B
Director Director
EFE o

The notes on pages 58 to 122 are an integral part of these consolidated financial statements.
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Consolidated Income Statement

Year ended 31 December 2010 HE=ZZT—ZTF+-_A=+—HILFE

2010 2009
Note us$’000 Us$'000
B 7 FEx FZET
Revenue U 2 19 336,107 289,137
Cost of sales $HE AR 21 (278,251) (217,805)
Gross profit EF 57,856 71,332
Other losses — net HihEE— 58 20 (2,076) (2,937)
Selling and distribution expenses HERDHEAX 21 (16,393) (14,452)
Administrative expenses T 21 (24,897) (30,068)
Compensation to farmers BEREE 22 (11,807) =
Operating profit LR 2,683 23,875
Finance income B B A 968 747
Finance costs 2] (1,696) (1,594)
Finance costs — net PHEH—FE 23 (728) (847)
Profit before income tax B BT 18 % A 25 A 1,955 23,028
Income tax expense Fri5#i B X 24 (4,582) (5,234)
(Loss)/profit for the year KEE (FE) BER 25 (2,627) 17,794
(Loss)/profit attributable to: T &HEMN (FE)
/A
Owners of the Company RRARHEE A (1,480) 17,983
Non-controlling interest FEPE AR = (1,147) (189)
(2,627) 17,794
(Losses)/earnings per share for (loss)/ ARNBEE AEG
profit attributable to the owners of the FA(EBE)
Company during the year i M 2 TR
(BB, /&
Basic (losses)/earnings per share BREXR (FE),
(expressed in US cents) ER (LLEALED) 27 (0.10) 1.18
Diluted (losses)/earnings per share SR#E (FE)
(expressed in US cents) BRI (AEAF) 27 (0.10) 1.18
Dividends BRE 26 3,670 8,992

The notes on pages 58 to 122 are an integral part of these consolidated financial statements.
BN FESBE122 B W LTI AR & B TS R /) — &0 19
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Consolidated Statement of Comprehensive Income
ReEzEWmEE

Year ended 31 December 2010 HE=ZZT—ZTF+-_A=+—HILEFE

2010 2009
Us$’000 Us$'000
FER F=T
(Loss)/profit for the year AEE (FEB)ER (2,627) 17,794
Other comprehensive income Ht 2 mE KA
Currency translation differences ME N = 1,992 99
Total comprehensive (loss)/income AEERXHE(BR) WALE
for the year (635) 17,893
Total comprehensive (loss)/income UTEAELZ2E (BE) WA
for the year attributable to: A
— Owners of the Company S WNEIE 2PN 419 18,087
- Non-controlling interest —IE R R (1,054) (194)
Total comprehensive (loss)/income AEERE (FE) WALE
for the year (635) 17,893

The notes on pages 58 to 122 are an integral part of these consolidated financial statements.
BN FESE122 B WML Th AR & B S R /) — &0 19
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Consolidated Statement of Changes in Equity
MREEREEX

Year ended 31 December 2010 HE=ZZT—ZTF+-_A=+—HILFE

Attributable to owners of the Company

AREEEAES
Non-
Share Share  Exchange Merger Retained  controlling
capital premium reserve reserve earnings interest Total
BRA  ROEE ERRE  AHEE  REBERN  FERER @zt

US$'000  US$'000  US$'000  US$'000  US$'000  US§'000  US$'000
TXL TET TET TXL TER TET TXL

Balance at 1 January 2009 RZZFNE-R—BZ&# 15,228 47,358 10,204 79,994 102,247 2,879 257,910
Comprehensive income 2EHA

Profit/(loss) for the year KEERFH,/ (BE) = = = - 17,983 (189) 17,794
Other comprehensive income: Hip 2EMA -

Currency translation differences ERZE® - - 104 - - (5) 99
Total comprehensive income EONE - - 104 - 17,983 (194) 17,893
Total transactions with owners HEBAZBRHE

Dividend paid BRRE - - - - (4,152) - (4,152)

Balance at 31 December 2009 RZBBAF+ZA=t-HZ

533 15,228 47,358 10,308 79,994 116,078 2,685 271,651
Balance at 1 January 2010 RZZ-FF-F—-Az&H 15,228 47,358 10,308 79,994 116,078 2,685 271,651
Comprehensive income 2EKA
Loss for the year REEER - - - - (1,480) (1,147) (2,627)
Other comprehensive income: H2ERA
Currency translation differences ERES = = 1,899 = = 93 1,992
Total comprehensive loss 2EBBLEE - - 1,899 - (1,480) (1,054) (635)
Total transactions with owners HEEAZBR5E
Dividend paid BRBRE - - - - (4,840) - (4,840)

Balance at 31 December 2010 R-Z-BF+-A=t+-H2
o33 15,228 47,358 12,207 79,994 109,758 1,631 266,176

The notes on pages 58 to 122 are an integral part of these consolidated financial statements.
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Consolidated Statement of Cash Flows
HREEERER

Year ended 31 December 2010 HE=ZZT—ZTF+-_A=+—HILEFE

2010 2009
Note Us$’000 Us$'000
B 5 FEx FET
Cash flows from operating activities REXBEEZ
BeRE
Cash generated from operations ¥BEECRS 31 21,960 61,430
Interest paid BEATFLE (447) (524)
Income taxes paid [=ENREIEE (5,033) (6,960)
Net cash generated from operating REEBEEZ
activities ReFH 6,480 53,946
Cash flows from investing activities RETZHEEZ
ReERE
Purchases of property, plant and ﬁ%,ff*@% 7 &
equipment R 7 (16,802) (37,478)
Long-term prepayment of property, R
plant and equipment 2 KRR FIE 903 3,297
Proceeds from sale of property, HEW X H%&
plant and equipment R 2 TS RIE 31 166 44
Purchases of intangible assets and BERVEER
land use rights &+ b {5 R A 6, 8 (1,633) (88)
Redemption of held-to-maturity BRFAEEIEZ
financial assets WIBEE 2,959 -
Investment in an associate REEE R 28 E 10 (1,230) =
Interest received from held-to-maturity BElEHEERE JHﬁZ
financial assets MBEEZHE 61 405
Net cash used in investing activities KEEBFMAREFRE (15,576) (33,820)
Cash flows from financing activities RMEFTEELEZ
HEeERE
Dividends paid B 26 (4,840) (4,152)
Net change in short-term bank Eﬁﬁfﬁfﬂﬁﬁ
borrowings SEnEE 344 (15,408)
Proceeds from long-term bank Eﬁﬂfﬁfﬂﬁg
borrowings FT 1S 38 20,169 8,670
Repayment of long-term bank B ERRTEE
borrowings (19,976) (3,817)
Repayment of long-term payable EERE ﬂﬁkﬁﬂ:i
to Vedan Enterprise Corporation BHERA
(“Taiwan Vedan") ( Fé/ﬁuﬁiJ )2
R B P RRIE (2,145) (2,145)
Net cash used in financing activities BEEBAZ
We (6,448) (16,852)
Net (decrease)/increase in cash and fﬁ@&ﬁ%—rfﬁw
cash equivalents CRd) /g Fa (5,544) 3,274
Cash and cash equivalents REVzE2 KRS
at beginning of year ZEY 13 39,614 36,286
Exchange gains on cash and fﬁ%&fﬁ/\wfﬁwz
cash equivalents b 5, Wz 466 54
Cash and cash equivalents RERZRER
at end of year HEeZEEY 13 34,536 39,614

The notes on pages 58 to 122 are an integral part of these consolidated financial statements.
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Notes to the Consolidated Financial Statements

B RS HRAR M A

GENERAL INFORMATION

Vedan International Holdings Limited (“the Company”) and
its subsidiaries (together the “Group”) manufacture and sell
fermentation-based food additives, biochemical products and
cassava starch-based industrial products including modified
starch, glucose syrup, Monosodium Glutamate (“MSG"), soda,
acid and beverages. The products are sold to food distributors,
international trading companies, and manufacturers of food,
paper, textiles, and chemical products in Vietnam, other ASEAN
member countries, the People’s Republic of China (the “PRC"),
Japan, Taiwan, and several European countries.

The Company is a limited liability company incorporated in the
Cayman Islands. The address of its registered office is Century
Yard, Cricket Square, Hutchins Drive, George Town P.O. Box
2681 GT, Grand Cayman, British West Indies.

The Company has its primary listing on The Stock Exchange of
Hong Kong Limited.

These consolidated financial statements are presented in
United States dollar (“US$"), unless otherwise stated. These
consolidated financial statements have been approved for issue
by the Board of Directors on 22 March 2011.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The principal accounting policies applied in the preparation
of these consolidated financial statements are set out below.
These policies have been consistently applied to all the years
presented, unless otherwise stated.

2.1 Basis of preparation
The consolidated financial statements of the Group have
been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRS"). The consolidated
financial statements have been prepared under the
historical cost convention.

The preparation of financial statements in conformity
with HKFRS requires the use of certain critical accounting
estimates. It also requires management to exercise
its judgement in the process of applying the Group’s
accounting policies.
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Notes to the Consolidated Financial Statements

PSR R M

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.1

Basis of preparation (continued)

The following interpretations and amendments/revisions
to standards are mandatory for the first time for the
financial year beginning 1 January 2010, but do not have
significant financial impact to the Group.

HKAS 17

HKAS 27 (Revised)

HKAS 39 (Amendment)

HKFRS 1 (Revised)

HKFRS 1 (Amendment)

HKFRS 2 (Amendment)

HKFRS 3 (Revised)

Leases (and consequential

amendment to HK(IFRIC)
—Int 4, "Leases —
Determination of the length
of lease term in respect of
Hong Kong land leases”)

Consolidated and Separate

Financial Statements

Eligible Hedge Items

First-Time Adoption of HKFRSs

Additional Exemptions for

First-time Adopters

Group Cash-settled Share-

based Payment Transaction

Business Combinations (and

consequential amendments
to HKAS 27, “Consolidated
and Separate Financial
Statements”, HKAS 28
“Investments in Associates”
and HKAS 31 “Interests in
Joint Ventures”)

2 FEEHHBREE(EW)
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Notes to the Consolidated Financial Statements

B RS HRAR M A

2 SUMMARY OF SIGNIFICANT ACCOUNTING 2 TESBFEE (1)
POLICIES (continued)
2.1 Basis of preparation (continued) 21 RBEE (&)

HKFRS 5 Non-current Assets Held for EBMBRE FBIELEERBE
Sale and Discontinued AE A 558 ERB&RIELEE
Operations (and X (REEBR
Consequential Amendment B 2RI
to HKFRS 1 “First Time 15% [ 8 RER 4
Adoption”) ZHIBIBETA)

HK(IFRIC) — Int 17 Distribution of Non-cash (BRI mEAADIK
Assets to Owners mERE FEREEE

ZEg)
— 2
BT

HK(IFRIC) — Int 18 Transfer of Assets from E’“ (BEIREITE REFEBEE
Customers HRE

iﬁQ
-2
F185%

HK - Int 5 Presentation of financial EE-nE Wz 225 —
statements — Classification 558 BRAHEE
by the borrower of a ZHERIGRZ
term loan that contains EHERZHH
a repayment on demand
clause

The following new standard and interpretation, REEWEBFERMATERME

amendments/revision to standards and interpretation RZZE—ZF-A—HHRBZHVEK

have been issued, but are not effective for the financial iﬁﬁﬁiiiﬂlz%ﬁ‘&ﬁll&éﬁ% < 2ER
year beginning 1 January 2010 and have not been early RBRBZBIAR1EE

adopted.

Effective for
accounting periods
beginning on or after
RT3 BEHRZ%
MRz e A EN

HKAS 24 (Revised) Related Party Disclosures 1 January 2011

BB ERE245% (K1EF]) BERKE —=—%—H—H

HKAS 32 (Amendment) Classification of Rights Issue 1 February 2010

BB EREI2N (BFTA) #HERz2HH —ET-FTF=-A—H

Amendment to HKFRS 1 Limited Exemption from Comparative HKFRS 7 1 July 2010

Disclosures for First-time Adopters
BEREMBMEERE 1R BRERNESR BB B REENETR 2 —E-FEFLA—H

EETA BRELBREHZARKR
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Notes to the Consolidated Financial Statements

PSR R M

2 SUMMARY OF SIGNIFICANT ACCOUNTING 2 TESBFEEE (1)
POLICIES (continued)
2.1 Basis of preparation (continued) 21 RBEE(E)

Effective for
accounting periods
beginning on or after

RIS B8z 2%
R et LR
HKFRS 9 Financial Instruments 1 January 2013
BB RS ERFEIR SHMITA —E—=F—H—H
Amendment to HK(IFRIC) Prepayments of a Minimum Funding 1 January 2011
—Int 14 Requirement

2R (HRMBHRERE
ZEg)-REF14%
Zﬂ?uTZK

HK(IFRIC) — Int 19

REESBRZBMNKRA —ZE——%—H—H

Extinguishing Financial Liabilities with Equity 1 July 2010
Instruments

58 (HREM B HmERE NIRRT AEEHS R A B

Z8g)-R2BEE19%R

—T—ZTF+H—H

The Group has already commenced an assessment of

AEE T RmETERA R ER)

the related impact of adopting the above new standard, HAIRZBEZETAR M HAS
amendments/revision to standards and interpretations EHERE  RNEE R ARGEEERS

7KAA$'§IZA‘E+BZ R ok 1 7% ¥

to the Group. The Group is not yet in a position to state

whether substantial changes to the Group’s accounting RIEREEERE

policies and presentation of the financial statements will

result.

In addition, the Hong Kong Institute of Certified Public N R=ZZT—FFH A BAEGE

Accountants also published a number of amendments
for the existing standards under its annual improvement
project published in May 2010. These amendments are
not expected to have a significant financial impact on the
results and financial position of the Group.

MASRNEFESEHRRPRMZ
REBRITERAZER] - AR FER]

TEHAKE 2 EERMBMNE
RERFEZE -
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Notes to the Consolidated Financial Statements

B RS HRAR M A

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.2 Consolidation
The consolidated financial statements include the
financial statements of the Company and all of its
subsidiaries made up to 31 December.

(@)  Subsidiaries

Subsidiaries are all entities (including special
purpose entities) over which the Group has the
power to govern the financial and operating
policies generally accompanying a shareholding
of more than one half of the voting rights. The
existence and effect of potential voting rights
that are currently exercisable or convertible are
considered when assessing whether the Group
controls another entity. Subsidiaries are fully
consolidated from the date on which control is
transferred to the Group. They are de-consolidated
from the date that control ceases.

The Group uses the acquisition method of
accounting to account for business combinations.
The consideration transferred for the acquisition
of a subsidiary is the aggregate fair values of
the assets transferred, the liabilities incurred and
the equity interests issued by the Group. The
consideration transferred includes the fair value of
any asset or liability resulting from a contingent
consideration arrangement. Acquisition-related
costs are expensed as incurred. Identifiable assets
acquired and liabilities and contingent liabilities
assumed in a business combination are measured
initially at their fair values at the acquisition
date. On an acquisition-by-acquisition basis, the
Group recognises any non-controlling interest in
the acquiree either at fair value or at the non-
controlling interest’s proportionate share of the
acquiree’s net assets.
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Notes to the Consolidated Financial Statements

PSR R M

2

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.2 Consolidation (continued)

(a)

Subsidiaries (continued)

The excess of the consideration transferred, the
amount of any non-controlling interest in the
acquiree and the acquisition-date fair value of any
previous equity interest in the acquiree over the
fair value of the identifiable net assets acquired
is recorded as goodwill. If this is less than the fair
value of the net assets of the subsidiary acquired
(Note 2.6a) in the case of a bargain purchase, the
difference is recognised directly in the statement of
comprehensive income (Note 2.6).

Inter-company transactions, balances and unrealised
gains on transactions between group companies are
eliminated. Unrealised losses are also eliminated.
The financial interests of subsidiaries have been
changed where necessary to ensure consistency
with the accounting policies adopted by the Group.

Investments in subsidiaries are accounted for at cost
less impairment. Cost includes in consideration by
the Company arising from contingent consideration
amendments. Cost also includes direct attributable
costs of investment. The results of subsidiaries are
accounted for by the Company on the basis of
dividend received and receivable.
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Notes to the Consolidated Financial Statements

B RS HRAR M A

2

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.2 Consolidation (continued)

(b)

Transactions with non-controlling interests

The Group treats transactions with non-controlling
interests as transactions with equity owners of
the Group. For purchases from non-controlling
interests, the difference between any consideration
paid and the relevant share acquired of the carrying
value of net assets of the subsidiary is recorded
in equity. Gains or losses on disposals to non-
controlling interests are also recorded in equity.

When the Group ceases to have control or
significant influence, any retained interest in the
entity is remeasured to its fair value, with the
change in carrying amount recognised in profit or
loss. The fair value is the initial carrying amount for
the purposes of subsequently accounting for the
retained interest as an associate, joint venture or
financial asset. In addition, any amounts previously
recognised in other comprehensive income in
respect of that entity are accounted for as if the
Group had directly disposed of the related assets or
liabilities. This may mean that amounts previously
recognised in other comprehensive income are
reclassified to profit or loss.

If the ownership interest in an associate is
reduced but significant influence is retained, only
a proportionate share of the amounts previously
recognised in other comprehensive income are
reclassified to profit or loss where appropriate.
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Notes to the Consolidated Financial Statements

PSR R M

2

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.2 Consolidation (continued)

(c)

Associates

Associates are all entities over which the Group
has significant influence but not control, generally
accompanying a shareholding of between 20% and
50% of the voting rights. Investments in associates
are accounted for using the equity method of
accounting and are initially recognised at cost. The
Group's investment in associates includes goodwill
identified on acquisition, net of any accumulated
impairment loss.

The Group’s share of its associates’ post-acquisition
profits or losses is recognised in the consolidated
income statement, and its share of post-acquisition
movements in other comprehensive income is
recognised in other comprehensive income. The
cumulative post-acquisition movements are adjusted
against the carrying amount of the investment.
When the Group’s share of losses in an associate
equals or exceeds its interest in the associate,
including any other unsecured receivables, the
Group does not recognise further losses, unless
it has incurred obligations or made payments on
behalf of the associate.

Unrealised gains on transactions between the
Group and its associates are eliminated to the
extent of the Group's interest in the associates.
Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment
of the asset transferred. The financial interests of
associates have been changed where necessary to
ensure consistency with the policies adopted by the
Group.
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Notes to the Consolidated Financial Statements

B RS HRAR M A

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.3 Segment reporting
Operating segments are reported in a manner consistent
with the internal reporting provided to the chief
operating decision-maker. The chief operating decision-
maker, who is responsible for allocating resources and
assessing performance of the operating segments, has
been identified as the Board of Directors collectively.

2.4 Foreign currency translation
(a)  Functional and presentation currency
Items included in the financial statements of each
of the Group’s entities are measured using the
currency of the primary economic environment
in which the entity operates (“the functional
currency”). The consolidated financial statements
are presented in US$, which is the Company’s
functional and the Group's presentation currency.

(b)  Transactions and balances

Foreign currency transactions are translated into
the functional currency using the exchange rates
prevailing at the dates of the transactions or
valuation where items are re-measured. Foreign
exchange gains and losses resulting from the
settlement of such transactions and from the
translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign
currencies are recognised in the consolidated
income statement, except when deferred in equity
as qualifying cash flow hedges and qualifying net
investment hedges.

Foreign exchange gains and losses that relate to
borrowings and cash and cash equivalents are
presented in the consolidated income statement
within “finance costs — net”. All other foreign
exchange gains and losses are presented in the
consolidated income statement within “other losses
- net”.

Translation differences on non-monetary financial

assets and liabilities are recognised in profit or loss
as part of the fair value gain or loss.
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Notes to the Consolidated Financial Statements

PSR R M

2

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.4 Foreign currency translation (continued)

(c)

Group companies

The results and financial position of all the group
entities (none of which has the currency of a
hyperinflationary economy) that have a functional
currency different from the presentation currency
are translated into the presentation currency as
follows:

- assets and liabilities for each balance sheet
presented are translated at the closing rate at
the date of that balance sheet;

- income and expenses for each consolidated
income statement are translated at average
exchange rates (unless this average is not a
reasonable approximation of the cumulative
effect of the rates prevailing on the
transaction dates, in which case income and
expenses are translated at the rate on the
dates of the transactions); and

- all resulting exchange differences are
recognised in other comprehensive income.

On consolidation, exchange differences arising from
the translation of the net investment in foreign
operations are taken to other comprehensive
income. When a foreign operation is partially
disposed of or sold, exchange differences that
were recorded in equity are recognised in the
consolidated income statement as part of the gain
or loss on sale.

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets
and liabilities of the foreign entity and translated at
the closing rate.
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Notes to the Consolidated Financial Statements

B RS HRAR M A

2 SUMMARY OF SIGNIFICANT ACCOUNTING 2 TESBFEE (1)
POLICIES (continued)
2.5 Property, plant and equipment 25 YE- -BEERRE

Property, plant and equipment, except for construction-
in-progress, is stated at historical cost less accumulated
depreciation and accumulated impairment losses.
Historical cost includes expenditure that is directly
attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Group and the
cost of the item can be measured reliably. The carrying
amount of the replaced part is derecognised. All other
repairs and maintenance are charged in the consolidated
income statement during the financial period in which
they are incurred.

Depreciation of property, plant and equipment is
calculated using the straight-line method to allocate their
costs to their residual values over their estimated useful
lives, as follows:

- Properties 20 - 50 years
- Plant and machinery 10 — 20 years
- Office equipment and

other fixed assets 5 — 8 years
- Motor vehicles 5 — 8 years

The assets’ residual values and useful lives are reviewed,
and adjusted if appropriate, at each balance sheet date.

An asset’s carrying amount is written down immediately
to its recoverable amount if the asset’s carrying amount is
greater than its estimated recoverable amount (Note 2.7).

Gains and losses on disposals are determined by
comparing the proceeds with the carrying amount
and are recognised within “other losses — net”, in the
consolidated income statement.

Construction-in-progress, comprising capital expenditure
on buildings and plant where the construction work has
not been completed, is carried at cost less accumulated
impairment losses. No depreciation is provided for
construction-in-progress.
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Notes to the Consolidated Financial Statements

PSR R M

2

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.6

Intangible assets

(a)

(b)

(©)

Goodwill

Goodwill represents the excess of the cost of
an acquisition over the fair value of the Group's
share of the net identifiable assets of the acquired
subsidiary at the date of acquisition. Goodwill on
acquisitions of subsidiaries is included in “intangible
assets”. Goodwill is tested annually for impairment
and carried at cost less accumulated impairment
losses. Impairment losses on goodwill are not
reversed. Gains and losses on the disposal of an
entity include the carrying amount of goodwill
relating to the entity sold.

Goodwill is allocated to cash-generating units for
the purpose of impairment testing. The allocation
is made to those cash-generating units or groups
of cash-generating units that are expected to
benefit from the business combination in which the
goodwill arose identified according to operating
segment.

Trademarks, brand names and licences

Separately acquired trademarks, brand names
and licences are shown at historical cost less
accumulated impairment. Trademarks, brand names
and licences have a finite useful life and are carried
at cost less accumulated amortisation. Amortisation
is calculated using the straight-line method to
allocate the cost of trademarks, brand names and
licences over their estimated useful lives of 6 to 10
years.

Computer software

Acquired computer software licences are capitalised
on the basis of the costs incurred to acquire and
bring to use the specific software. These costs are
amortised over their estimated useful lives of 5
years.
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Notes to the Consolidated Financial Statements

B RS HRAR M A

2

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.7

2.8

Impairment of investments in subsidiaries or
associate and other non-financial assets

Assets that have an indefinite useful life — for example,
goodwill — are not subject to amortisation and are
tested annually for impairment. Assets are reviewed for
impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable.
An impairment loss is recognised for the amount by
which the asset’s carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an
asset’s fair value less costs to sell and value in use. For
the purposes of assessing impairment, assets are grouped
at the lowest levels for which there are separately
identifiable cash flows (cash-generating units). Non-
financial assets other than goodwill that suffered an
impairment are reviewed for possible reversal of the
impairment at each reporting date.

Impairment testing of the investments in subsidiaries
or associate is required upon receiving dividends
from these investments if the dividend exceeds the
total comprehensive income of the subsidiaries or
associate in the period the dividend is declared or if
the carrying amount of the investment in the separate
financial statements exceeds the carrying amount in the
consolidated financial statements of the investee’s net
assets including goodwill.

Non-current assets held for sale

Non-current assets are classified as assets held for sale
when their carrying amount is to be recovered principally
through a sale transaction and a sale is considered
highly probable. They are stated at the lower of carrying
amount and fair value less costs to sell if their carrying
amount is to be recovered principally through a sale
transaction rather than through continuing use and a sale
is considered highly probably.
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Notes to the Consolidated Financial Statements

PSR R M

2

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.9

Financial assets

2.9.1 Classification
The Group classifies its financial assets in the
following categories: loans and receivables and
held-to-maturity. The classification depends on
the purpose for which the financial assets were
acquired. Management determines the classification
of its financial assets at initial recognition.

)

(i)

Loans and receivables

Loans and receivables are non-derivative
financial assets with fixed or determinable
payments that are not quoted in an active
market. They are included in current assets,
except for those with maturities greater than
12 months after the balance sheet date.
These are classified as non-current assets.
The Group’s loans and receivables comprise
trade and other receivables (Note 2.11),
amount due from a minority shareholder of a
subsidiary, loan to a subsidiary and amounts
due from subsidiaries in the balance sheet.

Held-to-maturity financial assets
Held-to-maturity financial assets are non-
derivative financial assets with fixed or
determinable payments and fixed maturities
that the Group’s management has the
positive intention and ability to hold to
maturity. If the Group were to sell other than
an insignificant amount of held-to-maturity
financial assets, the whole category would be
tainted and reclassified as available-for-sale.
Held-to-maturity financial assets are included
in non-current assets, except for those with
maturities less than 12 months from the
balance sheet date, which are classified as
current assets.
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Notes to the Consolidated Financial Statements

B RS HRAR M A

2

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.9

2.10

Financial assets

2.9.2 Recognition and measurement
Regular way purchases and sales of financial assets
are recognised on the trade-date — the date on
which the Group commits to purchase or sell the
asset. Loans and receivables and held-to-maturity
financial assets are carried at amortised cost using
the effective interest method. Financial assets
are derecognised when the rights to receive cash
flows from the investments have expired or have
been transferred and the Group has transferred
substantially all risks and rewards of ownership.

2.9.3 Impairment
The Group assesses at each balance sheet date
whether there is objective evidence that a financial
asset or a group of financial assets is impaired.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined using the weighted
average method. The cost of finished goods and work-
in-progress comprises raw materials, direct labour, other
direct costs and related production overheads (based on
normal operating capacity). It excludes borrowing costs.
Net realisable value is the estimated selling price in the
ordinary course of business, less applicable variable selling
expenses.

Spare parts and consumables are included within
inventories and stated at cost, using the weighted
average method.
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Notes to the Consolidated Financial Statements

PSR R M

2

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.11

2.12

2.13

2.14

Trade and other receivables

Trade and other receivables are recognised initially at
fair value and subsequently measured at amortised cost
using the effective interest method, less provision for
impairment. A provision for impairment of trade and
other receivables is established when there is objective
evidence that the Group will not be able to collect
all amounts due according to the original terms of
the receivables. Significant financial difficulties of the
debtor, probability that the debtor will enter bankruptcy
or financial reorganisation, and default or delinquency
in payments are considered indicators that the trade
receivable is impaired. The amount of the provision is the
difference between the asset’s carrying amount and the
present value of estimated future cash flows, discounted
at the original effective interest rate. The carrying amount
of the assets is reduced through the use of an allowance
account, and the amount of the loss is recognised in
the consolidated income statement within selling and
marketing costs. When a trade receivable is uncollectible,
it is written off against the allowance account for trade
receivables. Subsequent recoveries of amounts previously
written off are credited against selling and marketing
costs in the consolidated income statement.

Cash and cash equivalents

In the consolidated statement of cash flows, cash and
cash equivalents includes cash in hand, deposits held
at call with banks and other short-term highly liquid
investments with original maturities of three months or
less.

Share capital
Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue of new
shares or options are shown in equity as a deduction, net
of tax, from the proceeds.

Trade payables

Trade payables are recognised initially at fair value and
subsequently measured at amortised cost using the
effective interest method.
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Notes to the Consolidated Financial Statements

B RS HRAR M A

2

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.15

2.16

Borrowings

Borrowings are recognised initially at fair value, net of
transaction costs incurred. Borrowings are subsequently
carried at amortised cost; any difference between the
proceeds (net of transaction costs) and the redemption
value is recognised in the consolidated income statement
over the period of the borrowings using the effective
interest method.

Borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement of
the liability for at least 12 months after the balance sheet
date.

Current and deferred income tax

The tax expense for the year comprises current and
deferred tax. Tax is recognised in the consolidated income
statement.

The current income tax charge is calculated on the basis
of the tax laws enacted or substantively enacted at the
balance sheet date in the countries where the Company’s
subsidiaries and associate operate and generate taxable
income. Management periodically evaluates positions
taken in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation. It
establishes provisions where appropriate on the basis of
amounts expected to be paid to the tax authorities.

Deferred income tax is recognised, using the liability
method, on temporary differences arising between the
tax bases of assets and liabilities and their carrying
amounts in the consolidated financial statements.
However, the deferred income tax is not accounted for if
it arises from initial recognition of an asset or liability in
a transaction other than a business combination that at
the time of the transaction affects neither accounting nor
taxable profit or loss. Deferred income tax is determined
using tax rates (and laws) that have been enacted or
substantively enacted by the balance sheet date and are
expected to apply when the related deferred income tax
asset is realised or the deferred income tax liability is
settled.
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Notes to the Consolidated Financial Statements

PSR R M

2

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.16

2.17

Current and deferred income tax (continued)
Deferred income tax assets are recognised only to the
extent that it is probable that future taxable profit will be
available against which the temporary differences can be
utilised.

Deferred income tax is provided on temporary differences
arising on investments in subsidiaries and associate,
except for deferred income tax liability where the timing
of the reversal of the temporary difference is controlled
by the Group and it is probable that the temporary
difference will not reverse in the foreseeable future.

Deferred income tax assets and liabilities are offset when
there is a legally enforceable right to offset current tax
assets against current tax liabilities and when the deferred
income taxes assets and liabilities relate to income taxes
levied by the same taxation authority on either the
taxable entity or different taxable entities where there is
an intention to settle the balances on a net basis.

Employee benefits

(a)  Pension obligations
The Group participates in a number of defined
contribution plans, the assets of which are generally
held in independently administered funds. The
Group's contributions to the defined contribution
retirement schemes are expensed as incurred.

(b)  Termination benefits

Termination benefits are payable when employment
is terminated by the Group before the normal
retirement date, or whenever an employee accepts
voluntary redundancy in exchange for these
benefits. The Group recognises termination benefits
when it is demonstrably committed to a termination
and when the entity has a detailed formal plan to
terminate the employment of current employees
without possibility of withdrawal. In the case of an
offer made to encourage voluntary redundancy, the
termination benefits are measured based on the
number of employees expected to accept the offer.
Benefits falling due more than 12 months after the
end of the reporting period are discounted to their
present value.
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Notes to the Consolidated Financial Statements

B RS HR AR M

2 SUMMARY OF SIGNIFICANT ACCOUNTING 2 FEEHHEHE(H)

POLICIES (continued)

2.17 Employee benefits (continued) 217 BERR (&)

(c)  Bonus plans
The Group recognises a liability and an expense
for bonuses, based on a formula that takes
into consideration the profit attributable to the
Company’s shareholders after certain adjustments.
The Group recognises a provision where
contractually obliged or where there is a past
practice that has created a constructive obligation.

2.18 Contingent liabilities and provisions

A contingent liability is a possible obligation that arises
from past events and whose existence will only be
confirmed by the occurrence or non-occurrence of one
or more uncertain future events not wholly within the
control of the Group. It can also be a present obligation
arising from past events that is not recognised because
it is not probable that outflow of economic resources
will be required or the amount of obligation cannot be
measured reliably.

A contingent liability is not recognised but is disclosed in
the notes to the consolidated financial statements, if any.
When a change in the probability of an outflow occurs so
that outflow is probable, it will then be recognised as a
provision.

Provisions are recognised when: the Group has a present
legal or constructive obligation as a result of past events;
it is probable that an outflow of resources will be required
to settle the obligation; and the amount has been reliably
estimated. Provisions are not recognised for future
operating losses.
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Notes to the Consolidated Financial Statements

B IS HRAR M A

2 SUMMARY OF SIGNIFICANT ACCOUNTING 2 FESHHEEE(H|)

POLICIES (continued)

2.19 Revenue and other income recognition

2.19 W=k EAn g AR

Revenue comprises the fair value of the consideration
received or receivable for the sale of goods and services
in the ordinary course of the Group's activities. Revenue
is shown net of value-added tax, returns, rebates and
discounts and after eliminating sales within the Group.

The Group recognises revenue when the amount of
revenue can be reliably measured, it is probable that
future economic benefits will flow to the entity and
when specific criteria have been met for each of the
Group's activities as described below. The amount of
revenue is not considered to be reliably measurable until
all contingencies relating to the sale have been resolved.
The Group bases its estimates on historical results, taking
into consideration the type of customer, the type of
transaction and the specifics of each arrangement.

(a)  Sales of goods

Sales of goods are recognised when a Group
entity has delivered products to the customer, the
customer has accepted the products and has full
discretion over the channel and price to sell the
products, and there is no unfulfilled obligation
that could affect the customer’s acceptance of the
products.
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Notes to the Consolidated Financial Statements

B RS HR AR M

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.19 Revenue and other income recognition (continued)
(b)  Sales of surplus electricity
Sales of surplus electricity are recognised based on
units of electricity sold as recorded by meters during
the year.

(c) Interest income

Interest income is recognised on a time-proportion
basis using the effective interest method. When a
loan and receivable is impaired, the Group reduces
the carrying amount to its recoverable amount,
being the estimated future cash flow discounted at
the original effective interest rate of the instrument,
and continues unwinding the discount as interest
income. Interest income on impaired loan and
receivables is recognised using the original effective
interest rate.

(d)  Dividend income
Dividend income is recognised when the right to
receive payment is established.

2.20 Leases (as the lessee for operating leases)
Leases in which a significant portion of the risks and
rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under
operating leases (net of any incentives received from the
lessor) are charged to the consolidated income statement
on a straight-line basis over the period of the lease.
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Notes to the Consolidated Financial Statements

B IS HRAR M A

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.21

2.22

Dividend distribution

A dividend distribution to the Company’s shareholders
is recognised as a liability in the Group’s and Company’s
financial statements in the period in which the dividends
are approved by the Company’s shareholders or directors
wherever appropriate. Dividend proposed or declared
after the balance sheet date are disclosed as a post
balance sheet event and are not recognised as a liability
at the balance sheet date.

Financial guarantees

Financial guarantee contracts under which the Group
accepts significant risk from a third party by agreeing to
compensate that party on the occurrence of a specified
uncertain future event are accounted for in a manner
similar to insurance contracts. Provisions are recognised
when it is probable that the Group has obligations under
such guarantees and an outflow of economic resources
will be required to settle the obligations.

3 FINANCIAL RISK MANAGEMENT

3.1

Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including currency risk and cash flow
and fair value interest-rate risk), credit risk and liquidity
risk. The Group’s overall risk management programme
focuses on the unpredictability of financial markets
and seeks to minimise potential adverse effects on the
Group's financial performance.

Risk management is carried out by a central treasury
department (group treasury) under policies approved
by the board of directors. Group treasury identifies and
evaluates financial risks in close co-operation with the
Group’s operating units. The board provides written
principles for overall risk management, as well as written
policies covering specific areas, such as foreign exchange
risk, interest rate risk, credit risk and investment of excess
liquidity.
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Notes to the Consolidated Financial Statements

B ISR M A

3

FINANCIAL RISK MANAGEMENT (continued)

3.1

Financial risk factors (continued)
Market risk

(a)

0)

(if)

Foreign exchange risk

The Group operates internationally and is
exposed to foreign exchange risk arising from
various currency exposures, primarily with
respect to Vietnam Dong against US$. Foreign
exchange risk arises from future commercial
transactions, recognised assets and liabilities
and net investments in foreign operations.
The Group has not hedged its foreign
exchange risk.

At 31 December 2010, if the Vietham Dong
had weakened/strengthened by 5% against
the US$ with all other variables held constant,
post-tax loss (2009: profit) for the year would
have been US$937,000 (2009: US$1,088,000)
higher/lower (2009: lower/higher), mainly as
a result of foreign exchange losses/gains on
translation of Vietnam Dong-denominated
trade receivables, cash and cash equivalents
and trade payables.

Cash flow and fair value interest-rate risk

As the Group has no significant interest-
bearing assets apart from bank balances, the
Group's income and operating cash flows
are substantially independent of changes in
market interest rates.

The Group’s interest-rate risk arises from
borrowings. Borrowings issued at variable
rates expose the Group to cash flow interest-
rate risk. The Group has not hedged its cash
flow interest-rate risk.
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Notes to the Consolidated Financial Statements
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3

FINANCIAL RISK MANAGEMENT (continued)

3.1

Financial risk factors (continued)

(a)

(b)

Market risk (continued)

(i) Cash flow and fair value interest-rate risk
(continued)
At 31 December 2010, if interest rates on
borrowings had been 100 basis points higher/
lower with all other variables held constant,
post-tax loss (2009: profit) for the year would
have been US$149,000 (2009: US$72,000)
higher/lower (2009: lower/higher), mainly as
a result of higher/lower interest expense on
floating rate borrowings.

Credit risk
Credit risk arises from bank deposits and bank
balances, trade receivables, amount due from a
minority shareholder of a subsidiary and other
receivables.

The Group has policies in place to ensure that sales
of products are made to customers with appropriate
credit histories. The Group has policies to assess
the credit quality of the customer, taking into
account its financial position, past experience and
other factors. Individual risk limits are set based on
internal or external ratings. The utilisation of credit
limit is regularly monitored.

The carrying amount of cash and cash equivalents,
trade receivables, amount due from a minority
shareholder of a subsidiary and other receivables
included in the consolidated balance sheets
represents the Group’s maximum exposure to credit
risk in relation to these financial assets.

For bank deposits and bank balances, the Group
only uses banks and financial institutions with good
reputation. As at 31 December 2010 and 2009, all
the bank balances as detailed in Note 13 are held
in major financial institutions, which are either state
owned or with high credit quality. Management
believes that the credit risk for bank deposits and
bank balances is minimal.
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3

FINANCIAL RISK MANAGEMENT (continued)

3.1

Financial risk factors (continued)

(b)

(c)

Credit risk (continued)

As at 31 December 2010 and 2009, the amount
due from a minority shareholder of a subsidiary
is neither past due nor impaired. Given that all
the balance is within credit period, management
are of opinion that the receivable from a minority
shareholder of a subsidiary is of low credit risk.

No impairment has been provided for other
receivables as at 31 December 2010 and 2009.
Other receivables do not contain impaired assets.
Management are of opinion that these balances are
of low credit risk.

Liquidity risk
Due to the capital intensive nature of the Group's
business, the Group ensures that it maintains
sufficient cash and credit lines to meet its liquidity
requirements.

Management monitors rolling forecasts of the
Group's liquidity reserve which comprises undrawn
borrowing facilities and cash and cash equivalents
(Note 13) on the basis of expected cash flows. The
Group's policy is to regularly monitor current and
expected liquidity requirements and its compliance
with lending covenants, to ensure that it maintains
sufficient reserves of cash and adequate committed
lines of funding from major financial institutions
to meet its liquidity requirements in the short and
longer term.
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3 FINANCIAL RISK MANAGEMENT (continued) 3 BERGEE (1)
3.1 Financial risk factors (continued) 3.1 HMBREBEZE (F&)
The table below analyses the Group's and the Company’s THRBIREEBES LI B AR
financial liabilities into relevant maturity groupings based THES T ASEE kAR ARERBR
on the remaining period at the balance sheet to the F BB R TS B fE - MRIBH IR E
contractual maturity date. The amounts disclosed in the ZERARERARTRRERE -

table are the contractual undiscounted cash flows.

Between Between
Less than 1 and 2 and Over
1 year 2 years 5 years 5 years Total
—-FR —FEWE WEERLF BBRF &t

US$'000 Us$'000 Us$'000 Us$'000 US$'000
TET TET TET TET TET

Group e |
At 31 December 2010  RZFT—ZTF+_A=1—H
Bank borrowings (Note) $R7Tf5 & (HisE) 24,852 606 21,412 - 46,870
Trade payables BB 58K 26,030 - - - 26,030
Long-term payable to ~ ENBEBEA L2 REHIE

a related party 2,145 2,166 - - 4,311
Other payables H A & 14 508 19,847 - - = 19,847
Due to related parties  FEfTARE A TFIE 323 = = = 323
At 31 December 2009 HRZTTAF+=A=+—H
Bank borrowings RITEE 24,538 600 21,200 = 46,338
Trade payables ERE 5 8RK 8,012 - - - 8,012
Long-term payable to ~ ENEEEALZREAHE

a related party 2,145 2,145 2,166 - 6,456
Other payables H & 13 508 12,428 = = = 12,428
Due to related parties ~ FEfT A BEA LA 172 - - - 172
Company NG
At 31 December 2010  RZF—TF+_A=1—H
Bank borrowings (Note) $R{THE & (KiaE) 9,495 - - - 9,465
Long-term payable to  ERNABEALZ RBHKEA

a related party 2,145 2,166 - - 4,311
At 31 December 2009  HRZFTZNFFT_A=1+—H
Bank borrowings RITEE 8,970 = = - 8,970
Long-term payable to  ENBBEA T2 REHIE

a related party 2,145 2,145 2,166 - 6,456
Note: 5T -
The balance includes interest payable on bank borrowings up to EEBBEREEABRITEERZRRLSS
their respective maturities. B B R FE AT A B
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3 FINANCIAL RISK MANAGEMENT (continued) 3 HERREE(E)
3.2 Capital risk management 3.2 BEXEBER

The Group’s objectives when managing capital are to
safeguard the Group's ability to continue as a going
concern in order to provide returns for shareholders
and benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure,
the Group may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new
shares or sell assets to reduce debt.

Consistent with others in the industry, the Group
monitors capital on the basis of the gearing ratio. This
ratio is calculated as total bank borrowings divided by
equity holders’ equity as shown in the consolidated
balance sheet. Total borrowings include non-current
borrowings and current borrowings.

AEBEERES ZBRRREARE
BRFEKE ARRRBEREHLA
AR B ARG - A REREE
ZEREBAR DB R Z B

RTHRFAREELRGEE ARER
BERELNTRRZBESHE Mk
RBEEER BIOHBROIHEERE
VAR BE (R 75 o

HERNEMAR—H NEEREE
BEL R ERERE R - R E AR
SEREBBRMATIDREARITEE
BRUABRHERE R At & - BERE
FEIEME B R R BN &R

During 2010, the Group's strategy, which was unchanged RZZE—ZF AEBEZRIHE_-T
from 2009, was to maintain a minimal gearing ratio. The Tﬂiﬁﬁ%%%ffﬁi B DHERE
gearing ratios at 31 December 2010 and 2009 were as EBBLERGEKFE RZT—F
follows: FRZZENFTZA=1T—HZ
BEEBGBLENT:
Group
rEH
2010 2009
Us$’000 Us$'000
FXx5x FET
Total bank borrowings (Note 17) HMIRTTEE (MiE17) 43,134 42,597
Owners’ equity (including WmEAZ R
non-controlling interest in equity) (BB AR 2
FERERRAER) 266,176 271,651
Gearing ratio BEAMRLE 16% 16%

Management considers that the current gearing ratio is
reasonable.
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3

FINANCIAL RISK MANAGEMENT (continued)

3.3 Fair value estimation

The carrying values less impairment provisions of trade
and other receivables and trade and other payables are
assumed to approximate their fair values because of
their short maturity. The fair value of financial assets
and liabilities for disclosure purposes or estimated by
discounting the future contractual cash flows at the
current market interest rate that is available to the Group
for similar financial instruments.

3.4 Financial instruments by category — Group and
Company
As at 31 December 2010 and 2009, all financial assets
are loans and receivables and all financial liabilities are
financial liabilities at amortised cost.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be reasonable
under the circumstances.

The Group makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets or liabilities within
the next financial year are addressed below.

(a) Estimated impairment of goodwill
The Group tests annually whether goodwill has suffered
any impairment, in accordance with the accounting policy
stated in Note 2.7. The recoverable amounts of cash-
generating units have been determined based on value-
in-use calculations. These calculations require the use of
estimates (Note 8).

(b) Estimated impairment of property, plant and

equipment and intangible assets

Property, plant and equipment and intangible assets are
reviewed for impairment whenever events or changes
in circumstances indicate that the carrying amount may
not be recoverable. The recoverable amounts of property,
plant and equipment and intangible assets have been
determined based on value-in-use calculations. These
calculations and valuations require the use of judgements
and estimates.

3

MERBER (§)

3.3 AFEME
E R FEWCE 5 BR R N E U R R
A Ko &1 B 55 B R e L A JE A B 3K
BREEME  AEBEREEREER
BB AT ERE - HIREM
BEERBEBZAFE HIRAEE
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ARERANBEEREM S
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4

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (continued)

(b)

()

(d)

Estimated impairment of property, plant and
equipment and intangible assets (continued)

During the year, management made a provision on its
property, plant and equipment in Shandong based on a
five-year cash flow forecast. The recoverable amount of
the property, plant and equipment is determined based
on value-in-use calculations. These calculations use post-
tax cash flow projections based on financial budgets
approved by management covering a five-year period. The
discount rate used in the cash flow forecast is 10%.

Useful lives of property, plant and equipment and
intangible assets

The Group’s management determines the estimated
useful lives and related depreciation and amortisation
charges for its property, plant and equipment and
intangible assets by reference to the estimated periods
that the Group intends to derive future economic benefits
from the use of these assets. These estimates are based
on the historical experience of the actual useful lives of
property, plant and equipment and intangible assets of
similar nature and functions. Management will adjust
the depreciation and amortisation charges where useful
lives vary with previously estimated. Actual economic lives
may differ from estimated useful lives. Periodic review
could result in a change in useful lives and therefore
depreciation and amortisation expense in the future
periods.

Current income taxes and deferred income taxes
The Group is subject to income taxes in the PRC,
Vietnam and Taiwan. Significant judgement is required in
determining the worldwide provision for income taxes.
There are many transactions and calculations for which
the ultimate tax determination is uncertain. The Group
recognises liabilities for anticipated tax audit issues based
on estimates of whether additional taxes will be due.
Where the final tax outcome of these matters is different
from the amounts that were initially recorded, such
differences will impact the current and deferred income
tax assets and liabilities in the period in which such
determination is made.
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4

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (continued)

(d) Current income taxes and deferred income taxes

(continued)

Deferred income tax assets relating to certain temporary
differences and tax losses are recognised as management
considers it is probable that future taxable profit will be
available against which the temporary differences or tax
losses can be utilised. Where the expectation is different
from the original estimate, such differences will impact
the recognition of deferred tax assets and income tax
expense in the periods in which such estimate is changed.

SEGMENT INFORMATION

The chief operating decision-maker has been identified as
the Board of Directors collectively. The Directors review the
Group's internal reporting in order to assess performance and
allocate resources. Management has determined the operating
segments based on these reports.

The Group determines its operating segments based on the
reports reviewed by the chief operating decision-makers that
are used to make strategic decisions. These reports include
segment revenue, segment assets and capital expenditures.

The chief operating decision-makers consider the business
from a geographical aspect. In presenting information on the
basis of operating segments, segment revenue is based on
the geographical presence of customers. Segment assets and
capital expenditures are based on the geographical location of
the assets.

Since the Group is mainly engaged in the manufacturing and
selling of MSG products in which the gross profit would not
differentiate much in geographical location, the chief operating
decision makers mainly assess the performance based on
revenue derived by each geographical segment. Accordingly,
the segment performance is restricted to revenue information.

In 2010 and 2009, the revenue from the Group’s largest
customer amounted to less than 10 per cent of the Group's
total revenue.

4
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b e
5 SEGMENT INFORMATION (continued) SHMEH (H)
(i) Segment revenue (i) D=
2010 2009
us$’000 Us$'000
FEx FET
Vietnam #iE 170,003 150,562
The PRC A 51,790 54,697
Japan EEN 66,429 56,370
Taiwan = 5,781 6,363
ASEAN member countries RipAk B BXR
(other than Vietnam) (T EEwm) 25,975 14,211
Other regions H b= 16,129 6,934
336,107 289,137
(ii) Capital expenditures (i) BEAXZH
2010 2009
Us$'000 uUs$'000
FEr FET
Vietnam i) 16,794 37,279
The PRC a3 1,641 287
18,435 37,566
Capital expenditures are allocated based on where the EART W TYIRIEE EFTE MmO -
assets are located.
Capital expenditures comprise additions of land use BARAY HBIEH T FERE WX
rights, property, plant and equipment and intangible BERZRENEFEEZAE  BIF
assets, including additions resulting from acquisitions BREGEHETWENRE -
through business combinations.
(iii) Total assets (iii) BEE
2010 2009
us$'000 Us$'000
FEx FET
Vietnam i) 300,089 286,144
The PRC a3 67,905 67,121
Hong Kong B 2,032 3,344
Taiwan =] 785 946
Singapore 3 oan 65 64
370,876 357,619

Total assets are allocated based on where the assets are

located.
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6 LAND USE RIGHTS 6

The Group’s interests in land use rights represent prepaid
operating lease payments and their net book values are
analysed as follows:

it 5 A 4
AEERLERE I EREERFAOZ
BEER EREFEITET

2010 2009
us$’000 Us$'000
FEx FET
Held outside Hong Kong EBBAINGE
Leases of between 10 to 50 years +E&EERT+F2HY 654 6,472
2010 2009
us$'000 Us$'000
FErx FET
At 1 January m—A—8 6,472 6,609
Exchange differences N ZEHE 196 7
Additions NE 1,502 -
Amortisation of land use rights (Note 21) T HbfE AR S (FFRE21) (86) (144)
Transfer to non-current assets RS IEHEIERE
held for sale (Note ii) &&= (MisEi) (7,430) =
At 31 December W+=—A=+—8” 654 6,472
Notes: b=
(i) In respect of the Group's land use rights, Mao Tai Foods (Xiamen) (i) RAEBEN T HFEREmS  =FARF

Co. Ltd (“Xiamen Maotai”), Shanghai Vedan Enterprise Co. Ltd
(“Shanghai Vedan”) and Shandong Vedan Snowflake Enterprise
Co., Ltd. (“Shandong Snowflake”), subsidiaries established and
operating in the PRC, have been granted rights to use the land by
the relevant authority for 50 years, which expire in 2042, 2055,
2056 and 2060 respectively.

(ii) In September 2010, Shanghai Vedan signed an agreement with
an independent third party for sales of certain land use rights and

property, plant and equipment.

As at report date, the transfer procedures have not been
completed. Management expects the sales to be completed
in 2011. The relevant land use rights and property, plant and
equipment amounted to US$12,415,000, are transferred to
non-current assets held for sale.

R REEHHBARXRER®D (EP)
BRAA ([EFKZE]) - EBKRARE
BRATE ([ EBKRT]) RILEKRTSE
BEXERAT([WLERSIE]) BEEERA
ERETAHATFEN T ERE 55l
RZTM=F ZTRAF ZTAF
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7 PROPERTY, PLANT AND EQUIPMENT

7 PE-EBEREMK

Office
equipment
and other
fixed assets
Construction Plant and Motor  HMAZERE
in progress Properties machinery vehicles REM Total
HEIR WE  BERES AE EEEE A&
UsD'000 UsD'000 usD’000 UsD’000 usD’000 usD’000
xR TET FET FTEn TET TET
At 1 January 2009 R-ZZhE-A-H
Cost A 13,067 88,002 354,138 8,543 30,886 494,636
Accumulated depreciation ZitE - (40,268) (235,144) (6,651) (26,747) (308,810)
Accumulated impairment ZitRE - (141) (2,009) - (4) (2,154)
Net book amount REFE 13,067 47,593 116,985 1,892 4,135 183,672
Year ended 31 December 2009 BE-ZENE
TZAZ+-BLEE
Opening net book amount FNREFE 13,067 47,593 116,985 1,892 4,135 183,672
Exchange differences ERER - 12 19 (1) 1 31
Additions NE 36,614 73 243 230 318 37,478
Transfer iz (37,548) 13,139 23,507 288 614 -
Disposals HE - - (42) 43) 3) (88)
Depreciation (Note 21) & (Hak21) - (4311) (22,488) (450) (834) (28,083)
Impairment loss BEEE - (923) (2,492) - (18) (3,433)
Closing net book amount EREEEE 12,133 55,583 115,732 1,916 4,213 189,577
At 31 December 2009 R-ZZAE+=ZA=+-H
Cost A 12,133 101,228 377,713 8,706 31,772 531,552
Accumulated depreciation 2EHE - (44,581) (257,480) (6,790) (27,537) (336,388)
Accumulated impairment ZiHRE - (1,064) (4,501) - (22) (5,587)
Net book amount REFE 12,133 55,583 115,732 1,916 4,213 189,577
Year ended 31 December 2010 BE-Z-%2f
TZRAZ+-BLEE
Opening net book amount FREFE 12,133 55,583 115,732 1,916 4,213 189,577
Exchange differences ERES - 352 566 26 14 958
Additions NE 15,202 - 1,168 243 189 16,802
Transfer iz (20,637) 5,050 15,446 - 141 -
Disposals HE - (70) (491) - (107) (668)
Depreciation (Note 21) W& (M21) - (5,055) (19,234) (449) (878) (25,616)
Impairment loss BEEE - (498) (1,557) - - (2,055)
Transfer to non-current assets BREERELEHRRDEE
held for sale (Note 6) (FizE6) - (4,985) - - = (4,985)
Closing net book amount FREAFE 6,698 50,377 111,630 1,736 3.572 174,013
At 31 December 2010 R-Z-ZF5+-A=+-H
Cost A 6,698 102,547 402,442 8,849 31,523 552,059
Accumulated depreciation ZitE - (50,608) (284,754) (7,113) (27,929) (370,404)
Accumulated impairment ZitRE - (1,562) (6,058) - (22) (7,642)
Net book amount R FE 6,698 50,377 111,630 1,736 3,572 174,013
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PROPERTY, PLANT AND EQUIPMENT (continued) 7

Certain property, plant and equipment of the Group is pledged
as security for the Group’s short-term and long-term bank

borrowings as follows:

WX -WERRM ()
REBAETHE  BERREEER A
DR AEENERRERBRITEEWAT

2010 2009
Us$'000 Us$'000
SFEZ FET
Net book amount of pledged property, EEEME - BERZE
plant and equipment (Note 35) BREF A (MIFE35) 22,715 14,206

Depreciation expense of US$21,691,000 (2009: US$23,536,000)
has been charged in cost of sales, US$49,000 (2009:
US$55,000) in selling and distribution expenses and
US$3,876,000 (2009: US$4,492,000) in administrative expenses.

& X 121,691,000k (—TET h &
23,536,00055 7T ) 49,000% 7T (— 2T A,
4 : 55,0003 J© ) #13,876,000% Jt ( = T
TN 4,492,000 70) ERHE KA
HER AT URITERAX A K-

8 INTANGIBLE ASSETS 8 EERE
Group Company
AEE NG|
Software
Goodwill  and licence  Brand name  Trademarks Total  Trademarks
BE BARER m g At ;]
TET TET TET TET TER TET
At 1 January 2009 R-ZBZhF-FA—H
Cost %N 8,310 1,423 1,142 12,089 22,964 12,089
Accumulated amortisation EHE (158) (290) (342) (4,634) (5,424) (4,634)
Net book amount EHEE 8,152 1,133 800 7,455 17,540 7,455
Year ended 31 December 2009 BZ-ZZhE
TZA=t-HLFE
Opening net book amount FNREEFE 8,152 1,133 800 7,455 17,540 7,455
Exchange differences EXER 7 - - - 7 -
Additions NE - 88 - = 88 =
Amortisation charge (Note 21) HEET (K1) - (134) (114) (1,209) (1,457) (1,209)
Closing net book amount FREEFE 8,159 1,087 686 6,246 16,178 6,246
At 31 December 2009 R-EBhE+=-A=1+—-H
Cost AR 8,317 1,511 1,142 12,089 23,059 12,089
Accumulated amortisation ZEtEH (158) (424) (456) (5,843) (6,881) (5,843)
Net book amount BREFHE 8,159 1,087 686 6,246 16,178 6,246
Year ended 31 December 2010 HZ-2-3%
+ZA=t-RALEE
Opening net book amount FYRAFE 8,159 1,087 686 6,246 16,178 6,246
Exchange differences EHESE 230 - - = 230 =
Additions NE - 131 - - 131 -
Amortisation charge (Note 21) B % (MaE21) - (167) (114) (1,209) (1,490) (1,209)
Closing net book amount FREEFE 8,389 1,051 572 5,037 15,049 5,037
At 31 December 2010 R=Z2-BF+=-B=1+-H
Cost 5% 8,547 1,642 1,142 12,089 23,420 12,089
Accumulated amortisation 25t EH (158) (591) (570) (7,052) (8,371) (7,052)
Net book amount REFE 8,389 1,051 572 5,037 15,049 5,037
Amortisation charge is included in administrative expenses. BHHF P TR ©
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INTANGIBLE ASSETS (continued)

Notes to the Consolidated Financial Statements

B ISR M A

8 H|EEE (M)

Impairment tests for goodwill BERE AR
Goodwill is allocated to the Group’s cash-generating units NEBHEFEEED SRR 2 REGE
(“CGUs") identified according to operating segment. TEUDBEEE -
The PRC Vietnam
h R
MSG MSG
packaging packaging Total
R IR 45 B 4 &5t
Us$'000 Us$’000 Us$'000
F=ET FEx F=Ex
At 31 December 2010 R=ZF—FF+_H=+—H 7,659 730 8,389
At 31 December 2009 R-BZEAF+-_H=+—H 7,429 730 8,159

The recoverable amount of a CGU is determined based on
value-in-use calculations. These calculations use pre-tax cash
flow projections based on financial budgets approved by
management covering a five-year period. Cash flows beyond
the five-year period are extrapolated using the estimated
growth rate. The growth rate does not exceed the long-term
average growth rate in which the CGU operates.

Key assumptions used for value-in-use calculations

B%HXEE/\””MZTHQ@%%@?&@%F@
a $r°u/<—rn HEREEE#HEZAEY
HEEFRARMATR 2 RETBRAETT 8
ﬁﬁE%Zﬁ@miﬁﬁﬁTﬁlJﬁéﬂE‘T
E-FEANERETESRRNERE
iug $¢Eﬁﬁ’\]§,ﬁﬁ¥ﬁ]iﬁzo

RAUtEERAEEZEERR

2010 2009

Gross margin ESp [
Discount rate IR xR

These assumptions have been used for the analysis of each
CGU within the operating segment.

Management determined budgeted gross margin based on past
performance and its expectations of market development. The
discount rates used are pre-tax and reflect specific risks relating
to the relevant operating segments.

Management believes that any reasonably possible change
in the key assumptions on which the recoverable amounts of
goodwill are based would not cause the carrying amounts to
exceed its recoverable amounts.
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INVESTMENTS IN SUBSIDIARIES, LONG-TERM
LOAN TO A SUBSIDIARY AND AMOUNTS DUE
FROM SUBSIDIARIES - COMPANY

HMBELARAKRE MMEBLAFRMRE
REEEMEARRA-FLE

2010 2009

uUs$’000 Us$'000

FEx F=x

Unlisted shares, at cost I ET IR (RAAN) 170,390 170,390

In 2010, the long-term loan granted to a subsidiary is
unsecured, denominated in US$, repayable on 31 July 2013
and carries an interest at three-month SIBOR (2009: unsecured,
interest-free, denominated in US$ and repayable on 14 March
2011). The carrying value of loan to a subsidiary approximates
its fair value.

In 2010, except for US$2,700,000 (2009: US$10,500,000),
which is a short-term loan to a subsidiary and is unsecured,
denominated in US$, repayable on 31 March 2011 and carries
an interest at three-month SIBOR (2009: unsecured, interest-
free, denominated in US$ and repayable on 31 July 2010), the
amounts due from subsidiaries are unsecured, interest-free,
denominated in US$ and repayable on demand.

The following is a list of the principal subsidiaries at 31
December 2010:

R-IFE—ZF BT -—HMNBRARAZES
ERTEER UXTHERER-ZT
—=FtRA=+—HEZ LER=EAH
IERMITEAERSFE(ZEZAF R
T F=-"ATHEEER 28 &
ENFERER) -A—HHEB QR ER
ZEREEZROE R FE

MN-T—TF RERF  AETHE A
N_E——F=ZF=+—HEERR=E
A b3 88 17 [B 2 97 2 51 8. 22,700,000
Ex (ZZTZT A% :10,500,000%7w) (=
ETENE R_E-—TFLA=1+—HE
T BB RETEREE) R THE
REIEHERIN BRK B AR RELE
AR B BIARIAETTEHE - B R HES

fEE -

THAR-E—BEF A=+ —AME
EHEAT:

Particulars of

Place of issued/paid up
incorporation/ Principal activities and share capital Interest
Name establishment place of operation BRI/ R held
£ EMEY/ Rt FEEFREEHDS RAFE BERER
Directly held:
BERA -
Winball Investment Limited British Virgin Islands  Investment holding in Hong Kong 100 Ordinary shares 100%
("BVI") EEBREER of US$1 each
RERAES 100 GREE
1R TR L B
Talent Top Investment Ltd. BVI Investment holding in Hong Kong 100 Ordinary shares 100%
EBRAES EEBREER of US$1 each
100/ B REE
[EFH:ok:3il
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B 75 3R R BT =
9 INVESTMENTS IN SUBSIDIARIES, LONG-TERM 9 HELFRRE MEARERR
LOAN TO A SUBSIDIARY AND AMOUNTS DUE ERREWRHEATRE -—XAFH
FROM SUBSIDIARIES - COMPANY (continued) (#8)
Particulars of
Place of issued/paid up
incorporation/ Principal activities and share capital Interest
Name establishment place of operation BET/HR held
=1 AL, MUY FEEBRREELH PR3 1B BFEER
Indirectly held:
EEFE
Burghley Enterprise Pte., Ltd. Singapore Investment holding in Singapore $$106,067,921 100%
N TEF IR B 2R Ordinary shares
106,067,921
AN T E B AR
Ordino Investments Pte., Ltd. Singapore Investment holding in Singapore $$34,944,929 100%
3 TR IR B E R Ordinary shares
34,944,929
BN T Ak
Vedan (Vietnam) Enterprise Vietnam Manufacture and sale of 131,970,000 100%
Corporation Limited iR fermentation-based food Ordinary shares of
WA () RO BR A additives and biochemical US$1 each
products and cassava starch- 131,970,000/%
based industrial products SREEIET
including MSG, GA, modified f 3 3E AR
starch, glucose syrup, soda and
acid in Vietnam and for export
M EE RHE B R INE
EREMRARERNIXER:
BERE 2B LITRH
BERER T RERITHEE A
Mao Tai Foods (Xiamen) Co., Ltd.  PRC Packaging and sale of MSG and US$20,270,000 100%
K&EEm (EFM)ARAA H beverages in the PRC Registered capital
R EBE K ERE LR 20,270,000% T
B A
Orsan Vietnam Co., Ltd. Vietnam Packaging and sale of MSG 1,838,282 100%
HiFg in Vietnam Ordinary shares of
EHEREREERE US$1 each
1,838,282 &%
HE1ETH
TR

94 vedan International (Holdings) Limited &3 BB (25%) R A =



INVESTMENTS IN SUBSIDIARIES, LONG-TERM 9
LOAN TO A SUBSIDIARY AND AMOUNTS DUE
FROM SUBSIDIARIES - COMPANY (continued)

Notes to the Consolidated Financial Statements

B IS HRR M A

(%)

HWBARAKRE MMEBLAFIRM
BEREELREATRR-FLF

Particulars of

Place of issued/paid up
incorporation/ Principal activities and share capital Interest
Name establishment place of operation BRI/ HR held
=1 HEMAY, Rt FEEBREELH PR3 1B FHEER
Indlirectly held: (continuea)
BERA (&)
Shandong Vedan Snowflake PRC Manufacture and sale of MSG US$17,200,000 70%
Enterprise Co., Ltd. H in the PRC Registered capital
WRRASEEXFRRA TERE 4 EREERE 17,200,000 7
&R
Shanghai Vedan Enterprise Co. PRC Packaging and sale of MSG US$9,800,000 100%
Ltd. H in the PRC Registered capital
HERAERER AR EREBEKHEERE 9,800,000 7T
A& A
Veyu Enterprise Co., Ltd. Vietnam Manufacture and sale of cassava 2,300,000 100%
=] starch-based industrial products Ordinary shares of
in Vietnam and for export US$1 each
EHEYUEREERZRN TE 2,300,000% & A%
EmHERR HEE1ETH
AR
Xiamen Darong Import & Export ~ PRC Trading of cassava starch-based US$254,000 100%
Trade Co., Ltd. H industrial products in the PRC Registered capital
EFIRSELNBSARAH EPEEBRERN TXER 254,000% 7T
Rl N
FBEREXERERAA PRC Property holding in the PRC RMB 104,600,000 98.97%
H ERBEFAEME Registered capital

AR #104,600,0007T
et & A
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10 INVESTMENT IN ASSOCIATE - GROUP AND 10 REBEZBAFIZERE—FEEREFLT
COMPANY
2010 2009
us$’000 us$'000
FEr FZET
Unlisted shares, at cost JEEMRRD (REA) 1,230 =
Movement on the investment in associate is as follows: REERNR 2 IHEEB SO
2010 2009
us$’000 us$'000
FEx FET
As at 1 January m—A—H - -
Additions NE 1,230 -
As at 31 December R+=ZA=+—H 1,230 -
The Group's and Company's share of the results of the REBRAANGEEEE QR ZHEE AR
associate and its assets and liabilities are as follows: EEERBEINEOT :
Country of Particulars of %
Name incorporation issued share capital interest held
2B HMRLER ERITRAFES BEEE%
Dacin International Holdings Cayman Islands 4,100,000 shares of 30
Limited FEHS US$1 each
EMBIBRZERBRA 4,100,0005% §% {5
FRI1ZET
Summary of financial information on associate — effective BEARZHBERNME-—BERES
interest
Assets Liabilities Revenues Profits
BE 8& Y 3= gl
Us$'000 Us$'000 Us$'000 Us$'000
FET FEx FET FET
Effective interest BERER 1,230 = = =

The associate is principally engaged in real estate development BERNRANBEEENRERMEERE B
in Vietnam. As of 31 December 2010, the associate is inactive ZEET-TEHEF+_A=+—H BERAR
and has not identified any development project yet. W AER KR ARBAERERIER -
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11 TRADE RECEIVABLES 11 BRRHER
EWE SRR AFENT !

The fair values of trade receivables are as follows:

Group
rEEH
2010 2009
Us$’000 Us$'000
FTEx F=T
Trade receivables from third parties ERE=FESHER 41,600 29,447
Trade receivables from a related party R EEEALTE SRR
(Note 34(d)) (M4 5E34(d)) 250 267
Less: provision for impairment of trade I8 FEINE SR FOBE
receivables B (1,522) (2,777)
40,328 26,937

EUE SRR EERHESMNEE120
R MERE SRR REITAOT

The credit terms of trade receivables range from cash on
delivery to 120 days and the ageing analysis of the trade
receivables is as follows:

Group

REE
2010 2009
Us$’000 Us$'000
SREZTE FET
Current Bl &R 27,666 17,252
31— 90 days 31E90K 8,906 7,171
91 - 180 days 91£ 180K 2,959 2,860
181 — 365 days 181%E365K 809 752
Over 365 days 365K A 1,510 1,679
41,850 29,714
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11

TRADE RECEIVABLES (continued)

As at 31 December 2010, trade receivables of US$31,337,000
(2009: US$22,470,000) were fully performing.

As at 31 December 2010, trade receivables of US$7,372,000
(2009: US$4,083,000) were past due but not impaired. These
relate to a number of independent customers for whom there is
no recent history of default. The ageing analysis of those past
due but not impaired receivables is as follows:

11

Bl R ZIER (&)
R-ZB-—ZTFE+_A=1+—8 2B&EWK
531,337,000 L EWE SRHK (=ZFZ
& 122,470,000 7T) ©

R_E—ZTFE+_A=+—H &84
7,372,000 7t (Z T =T 1.4 : 4,083,000
EL)NEWRE ZERERE D HE XL KR
B ERBETIHAEE RSB
B E R A AR ERNEKFIER
BRER AT LT ¢

Group

rEE
2010 2009
US$’000 Us$'000
FEx Fx=T

Overdue by #0 Hi

Current to 90 days BN EFZ= 90K 5,722 3,947
91 - 180 days 912180k 1,636 57
Over 180 days 180K A £ 14 79
7,372 4,083

As of 31 December 2010, trade receivables of US$3,141,000
(2009: US$3,161,000) were impaired. The amount of the
provision was US$1,522,000 as of 31 December 2010 (2009:
US$2,777,000). The individually impaired receivables mainly
relate to wholesalers, which are in unexpectedly difficult
economic situations. It was assessed that a portion of the
receivables is expected to be recovered. The ageing of these
receivables is as follows:

R-ZFE—ZTFF+-_A=+—H EKZ
S HEK3,141,000 L (=TT L F:
3,161,000 ) E FRE - R_ZE—%
F+_A=+—HBELEHNEBLEAR
1,522,000% L (ZZFZ L& : 2,777,000
FIr) o &R E A FE R IE = 2 B E RN
EOATERT O ERNSMALEEER Mo
FEWRIB R A AT T UE - 2 E e
WHIER R TOT

Group

rEE
2010 2009
Us$°000 US$'000
FER FET

Overdue by #60 5

91 days to 180 days 91 KE180K 1,626 1,548
181 days to 365 days 181K &E365XK - -
Over 365 days 365K A £ 1,515 1,613
3,141 3,161
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11

TRADE RECEIVABLES (continued) 11 BERESBER(#E)
The carrying amounts of the Group's trade receivables are REBEZEWE ZEXRERAAER T EE
denominated in the following currencies: FREE
Group
rEE
2010 2009
Us$’000 Us$'000
FTEx F=T
Vietnam Dong WA 24,732 16,640
us$ ET 12,735 8,836
Renminbi AR 2,861 1,461
40,328 26,937
Movements on the Group's provision for impairment of trade REBZEWE ZERBBEREES DT
receivables are as follows: R
Group
rEH
2010 2009
US$’000 Us$'000
FTEx F=x
At 1 January R—H—H 2,777 427
Provision for receivables impairment JE W SR TR 1B B
(Note 21) (BFE21) 11 2,350
Unused amounts reversed (Note 21) BROAAEE (ME21) (1,266) =
At 31 December Rt+tZA=+—H 1,522 2,777

The creation and release of provision for impaired receivables
have been included in “administrative expenses” in the
consolidated income statement (Note 21). Amounts charged to
the allowance account are generally written off when there is
no expectation of recovering additional cash.

e RERIR BUGRIAREREE S ARE
Wa R e [TTBF ]+ (FRE21) - R
BRMENSE - KRR EREZKREE

R R -
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R &R
12 INVENTORIES 12 &8
2010 2009
US$‘000 Us$'000
FTEx FET
Spare parts and consumables T KB m 4,350 4,338
Raw materials JR# 46,914 37,877
Work in progress EH @ 4,771 2,979
Finished goods RUAK Th 27,158 20,402
83,193 65,596
The cost of inventories recognised as expense and included BREHAZIRFAHERRN ZFEK
in cost of sales amounted to US$241,547,000 (20009: K E241,547,000 L (ZZEZFENF
US$179,486,000). 179,486,000%7T) °
13 CASH AND CASH EQUIVALENTS 13 ReRBR&ERY
Bank balances totaling US$8,945,000 (2009: US$11,861,000) R-_ZE—FFE+_-_A=+—H R1T4E
and US$24,421,000 (2009: US$23,868,000) as at 31 December B & 2£8,945,000F L (ZZEZ L F :
2010 were mainly placed with major state-owned financial 11,861,000 T ) &24,421,000% 7t (=
institutions in PRC and Vietnam, respectively. The remittance T E N4 :23,868,000%E T) D B 7F A F
of these funds out of the PRC and Vietnam is subject to the EhEENFERENGHE - ZEES
exchange restrictions imposed by the PRC and Vietnamese BEE H A B K B R 7838 < e B B R U Y
governments. HNEE B il $5 e
Group Company
rEH b NG|
2010 2009 2010 2009
Us$’000 Us$'000 uss$‘000 Us$'000
FE7x FET Fx5x F=T
Cash at bank and on hand  $R{TNERFES 28,046 27,863 1,151 3,866
Short-term bank deposits HHETHER 6,490 11,751 = =
Cash and cash equivalents RERBEEEEY 34,536 39,614 1,151 3,866
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13 CASH AND CASH EQUIVALENTS (continued)

The Group's cash and cash equivalents are denominated in the

13 HeRBReFER/M (&)

ARERERRSSENHEUTRBH

following currencies: EE
Group Company
rEE b N/NE
2010 2009 2010 2009
US$°000 Us$'000 US$°000 Us$'000
FTER FET TER FET
Vietnam Dong WA 9,890 14,001 - =
us$ ETT 15,300 13,789 728 3,458
Renminbi AR 8,923 11,416 - -
Hong Kong dollar BT 45 42 45 42
New Taiwan dollar et 378 366 378 366
34,536 39,614 1,151 3,866

The effective interest rate per annum of the Group’s short-term

bank deposits in 2010 was 12.5% (2009: 8.2%).

14 SHARE CAPITAL

—T-TEAREEEHRTERZEFE

BEAMEE125% (T ZEZBNFE:82%) °

14 EF

Authorised ordinary shares

EEEBER
Par value Number of
uUs$ shares uUs$’000
[EREE P 7 EE FEx
At 31 December 2009 and WRZZEE 4
31 December 2010 +—-—A=+—HXK
T ZTF+-A=+—H 0.01 10,000,000,000 100,000

Issued and fully paid ordinary shares

ERTRARZEER
Par value Number of
uUs$ shares Us$’000
HEXT B3 & B FErx
At 31 December 2009 and RZZEE 4
31 December 2010 +—A=+—HK
T ZTF+ZHA=+—H 0.01 1,522,742,000 15,228
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15 RESERVES 15 s
(a) Group (a) &&£H
(Note)
Merger
Share Exchange reserve Retained
premium reserve (&) earnings Total
R 1758 ER &G GO RE RE B &t
Us$'000 UsS$'000 Us$'000 Us$'000 Us$'000
FEx FTER TEr Txx Txr
At 1 January 2009 RZZETNE—A—H 47,358 10,204 79,994 102,247 239,803
Profit for the year AEE 5T - - - 17,983 17,983
Dividends R & - = = (4,152) (4,152)
Exchange translation B ERE
differences - 104 - - 104
At 31 December 2009 RZZETAF+-_A=1+—H 47,358 10,308 79,994 116,078 253,738
Representing: A :
2009 Final dividend BRERNZ-ZTNF
proposed REIAR S 4,840
Others Hity 111,238
Retained earnings asat R=ZTZTNE+-A=+—H
31 December 2009 ZIREBF 116,078
At 1 January 2010 RZZE—TF—-F—H 47,358 10,308 79,994 116,078 253,738
Loss for the year AFEEEE - - - (1,480) (1,480)
Dividends &8 - = = (4,840) (4,840)
Exchange translation X ERE
differences - 1,899 - - 1,899
At 31 December 2010 RZZE-TF+=-A=+—H 47,358 12,207 79,994 109,758 249,317
Representing: HIE
2010 Final dividend BERNZZZ-—ZF
proposed RS 3,670
Others HAoth 106,088
Retained earnings asat R-ZE—FTF+-A=1+—H
31 December 2010 ZREBH 109,758
Note: ffsE -

The merger reserve of the Group represents the difference
between the nominal value of the share capital and share
premium of the subsidiaries acquired pursuant to the group
reorganisation completed on 26 December 2002 and the nominal
value of the share capital of the Company issued in exchange

thereof.

102 vedan International (Holdings) Limited &/ BB (25%) AR A =

AEENASHBENAEENR_ZZ =
F+ A tNAZEKREBE SRR TR
I B 2 A B0 AR T B K B 49 )i (B S R
RAIAR G EITIRAEERNZRE -



Notes to the Consolidated Financial Statements

M| ERME
15 RESERVES (continued) 15 G\ ()
(b) Company (b) ZE2AF
Share Retained
premium earnings Total
B3R E REBF &t
US$'000 us$'000 US$'000
TET FET TEr
At 1 January 2009 RZZEZENE—-A—R 194,098 13,733 207,831
Profit for the year R A - 6,909 6,909
Dividends [es) = (4,152) (4,152)
At 31 December 2009 RZZEENF+-_A=+—H 194,098 16,490 210,588
Representing: B
2009 Final dividend EZRN 2 ZTTNF
proposed REARR S 4,840
Others Hh 11,650
Retained earnings as at N -—FTAF+-A=+—H
31 December 2009 ZRERA 16,490
At 1 January 2010 R-Z—TfE—F—§ 194,098 16,490 210,588
Profit for the year R A = 4,954 4,954
Dividends RE = (4,840) (4,840)
At 31 December 2010 R-B-—ZF+-A=+—H 194,098 16,604 210,702
Representing: Bp
2010 Final dividend EZRN 2T —FF
proposed REIR & 3,670
Others HAitb 12,934
Retained earnings asat HN—F—FF+-A=+—H
31 December 2010 ZREBA 16,604
Pursuant to Section 34 of the Cayman Companies Law BRERERERARE(ZZEZT=F
(2003 Revision) and the Articles of Association of the 1ERThR ) FE34E KA R Bl A E 1240
Company, share premium of the Company is available Al NRA A H IR D& E [ 5k TR
for distribution to shareholders subject to a solvency ROMEARTIEEBEGBENDERE
test on the Company and the provision of the Articles of RNARAABEIRZBEIAHRTE

Association of the Company.
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R &R
16 TRADE PAYABLES 16 BEFFBZIER
As at 31 December 2010, the ageing analysis of trade payables RZE—ZTF+ZA=+—H ENEH
is as follows: BRI
2010 2009
Us$’000 Us$'000
FTER F=T
Current BN ER 22,754 12,448
31 - 90 days 31290k 3,224 353
91 — 180 days 91£180K 35 60
181 — 365 days 181%365K 17 182
26,030 13,043
The carrying amounts of the Group’s trade payables are REB v EMNEZEFTIRUNTEE
denominated in the following currencies: RN
2010 2009
Us$‘000 Us$'000
FTER F=T
Vietnam Dong HEE A 11,275 6,121
us$ ETT 14,130 6,474
Renminbi AR 625 448
26,030 13,043
17 BANK BORROWINGS 17 SBITHEEHE
Group Company
rEH KAF
2010 2009 2010 2009
Us$'000 Us$'000 Us$’000 Us$’'000
FER FET FER F=ET
Long-term bank borrowings KHIR/TEE
- secured (Note 33 and 35) — B R (ME33%35) 19,538 19,345 - -
Current portion of long- RERITEEZ
term bank borrowings RO EAE8 1
— secured —FHE® (4,279) (3,123) = =
15,259 16,222 - -
Short-term bank borrowings R HIRTEE
- secured (Note 33 and 35) —BHEA (MF33%35) 14,308 14,518 - -
— unsecured — A 9,288 8,734 9,288 8,734
23,596 23,252 9,288 8,734
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17 BANK BORROWINGS (continued)

As at 31 December 2010, the Group's long-term bank
borrowings were repayable as follows:

17 SBITHE (E)
R-_E—ZTF+_A=+—H A&EEZ
EHETEEBENATEEERS:

Group Company
rEE AT
2010 2009 2010 2009
US$°000 Us$'000 Us$’000 US$'000
FER FET TEx F=T
Within 1 year —F RN 4,279 3,123 - =
Between 1 and 2 years —FEMEF 5,314 = - =
Between 2 and 5 years MEZRF 9,945 16,222 - =
19,538 19,345 - -
The exposure of the Group’s borrowings to interest-rate RMEBRENAEEEERNEEH
changes and the contractual repricing dates are as follows: FIERHT :
Within 1-3 3-6
1 month months months Total
—BAR —-E={8A ZEXEA At
Us$'000 Us$'000 Us$'000 Us$'000
TEr FTxr Txrn Txx
At 31 December 2009 N_TTNE
+-A=+—8
Total borrowings EELE 26,768 8,734 7,095 42,597
At 31 December 2010 N-_ZT—TF
+ZA=t—H
Total borrowings EE L 10,873 12,723 19,538 43,134
The exposure of the Company’s borrowings to interest-rate IR EE BN ARARREBEERNESEH
changes and the contractual repricing dates are as follows: FIEBHAL T ¢
Within 1-3 3-6
1 month months months Total
-BARA —-Z=@A =EXfEA &t
Us$'000 Us$’000 Us$'000 Us$'000
Txn FT=n FTxn FTET
At 31 December 2009 RZETNEF
+-A=t+—8
Total borrowings Ee@mE = 8,734 = 8,734
At 31 December 2010 RZE-TF
+-A=+-8
Total borrowings ER-ECk 329 8,959 - 9,288
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17 BANK BORROWINGS (continued) 17 SITHESE
The effective interest rates per annum of the Group at the REEER -

balance sheet date were as follows:

(%)
AEBERFHERMT:

2010 2009
New New
Taiwan Taiwan
Us$ dollar us$ dollar
Y Eoili=gd ETT Few
Bank borrowings RITEE 3.1% 2.4% 3.1% 2.1%
The effective interest rates per annum of the Company at the REER ARREBEBREFENT
balance sheet date were as follows:
2010 2009
New New
Taiwan Taiwan
uss$ dollar uss$ dollar
P Haw FEIT etk
Bank borrowings RITEE 2.2% 2.4% 1.9% 2.1%
The carrying amounts of bank borrowings approximate their RITEENEASBEOREATE:.
fair value.
The carrying amounts of the borrowings are denominated in RITEENEESBRATERE:
the following currencies:
Group Company
rEH b N
2010 2009 2010 2009
Us$’000 us$'000 Us$’000 Us$'000
FER F=E=T FER F=ET
us$ E= 42,146 39,163 8,300 5,300
New Taiwan dollar etk 988 3,434 988 3,434
43,134 42,597 9,288 8,734
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M| ERME
18 DEFERRED INCOME TAX 18 EBRIEFRR]R
Deferred income tax is calculated in full on temporary BEMSEHIORBREEANAEEEEFR
differences under the liability method using the principal tax EERERHNFEREJAA TR EZ5EG
rates prevailing in the countries in which the Group operates. &o
The movement on the deferred income tax liabilities account is BEMBHAEZEHNAT
as follows:
2010 2009
us$’000 Us$'000
FEx FET
At 1 January n—HA—H 8,050 9,497
Credited to income statement (Note 24) s ANz FK (FFE24) (537) (1,447)
At 31 December R+—-_A=+—8H 7,513 8,050
Provided for in respect of: B TF S EEL B -
2010 2009
Us$‘000 Us$'000
FTEx F=Ex
Accelerated tax depreciation IR IE T EE 8,249 8,939
Dividend withholding tax on undistributed = B[} /B 2 7] & 2 K & 7
profit in the PRC subsidiary B AR B TR B 127 -
Other temporary differences EfhE R = (863) (889)
7,513 8,050
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18 DEFERRED INCOME TAX (continued) 18

The movement in deferred income tax assets and liabilities
during the year, without taking into consideration the offsetting
of balances within the same tax jurisdiction, is as follows:

Deferred income tax liabilities

Accelerated tax

EFEFRISI (8])
REFRLEMSHEERBE R RE
58 48 Rl B0 B RA #E R /O 45 88 AT ) M 2 Bh 10
T

EEFRSHAE

Dividend withholding
tax on undistributed
profits in the

depreciation PRC subsidiary Total
YEN NGRS

MERFIE BAHREENH &t
2010 2009 2010 2009 2010 2009
Uss$'000 Us$'000 Uss$'000 Us$'000 Us$'000 US$'000
E X EY ET £ T
At 1 January W—A—H 8,939 10,179 - - 8,939 10,179

(Credited)/charged to (S A) /B B UYsR

income statement (690) (1,240) 127 - (563) (1,240)
At 31 December W+=A=+—H 8,249 8,939 127 = 8,376 8,939

According to the New PRC Enterprise Income Tax Law, the
profits of the PRC subsidiary of the Group derived since 1st
January 2008 will be subject to withholding tax at a rate of
10% upon the distribution of such profits to foreign investors.

Deferred income tax assets

REFHECEMEHR L AKREETH
BEARE T NF—A-—HEEL
B A - AL Ik TONEIRE H R % F
FMIR10% BT R B IFANH -

EEFREHEE

Other temporary differences

HithErs=5
2010 2009
Us$‘000 Us$'000
FTEx Fx=T
At 1 January R—H—H (889) (682)
Charged/(credited) to income statement MR B, (5T A) s 26 (207)
At 31 December R+=—A=+—H (863) (889)

19 REVENUE 19 k&

The Group manufactures and sells fermentation-based
food additives, biochemical products and cassava starch-
based industrial products including modified starch, glucose
syrup, MSG, soda, acid and beverages. Turnover recognised
for the years ended 31 December 2010 and 2009 was
US$336,107,000 and US$289,137,000 respectively.

108 vedan International (Holdings) Limited B/ BIR (3258) BB A 7

AEEREREEEBERAAME £
tERMRZEBRD IEXESR BELT
WA EEERE  WKAS T B Rk
HE-_ZT " ZFRER-_ZTETNF+=A
T+ HALEFENKBEREEEINA
336,107,000 7T %289,137,0003< 7T



Notes to the Consolidated Financial Statements

B IS HRR M A

21

20 OTHER LOSSES - NET 20 HMEGEHE— B8
2010 2009
Us$‘000 Us$'000
FEx F=T
Net exchange loss &5 BB 55 (1,740) (3,825)
Net loss from sale of electricity HEE N FEIE (28) (278)
Loss on disposal of property, HEWE  WERLE
plant and equipment &8 (502) (44)
Sale of scrap materials EERHEE 318 231
Interest income from held-to-maturity REZNBHCUBEE
financial assets FEWA 61 234
Others HAh (185) 745
(2,076) (2,937)
EXPENSES BY NATURE 21 BUEHESBMZAX
Expenses included in cost of sales, selling and distribution SHERRA - HE R HA T RITHRFAZ AT
expenses and administrative expenses are analysed as follows: BIENRZOTAT
2010 2009
Us$’000 Us$'000
FTEx F=T
Changes in inventories of finished goods BN M AIE R 7T & B8
and work-in-progress (8,548) 4,230
Raw materials and consumables used 2 A REHFE o 250,095 175,256
Amortisation of intangible assets (Note 8) EmEEEH (MES) 1,490 1,457
Amortisation of land use rights (Note 6) = 3t 58 PR A 8 (PR E6) 86 144
Auditor’s remuneration % 25 Bl B & 329 295
Depreciation on property, M- BERZEBETE
plant and equipment (Note 7) (FFEE7) 25,616 28,083
Provision for impairment of property, M BRE R ERERE
plant and equipment (Note 7) BB (EE7) 2,055 3,433
Operating leases expenses in respect of FRAEELMEERO
leasehold land -2 159 180
Employee benefit expenses (Note 28) EEBRFFEZ (HE28) 20,759 21,271
(Write back of)/provision for impairment of U E 5 BR FUR(E
trade receivables (Note 11) (Bt ),/ #
(HFaE11) (1,255) 2,350
Other expenses H b2 28,755 25,626
Total cost of sales, selling and HEKK  HE KD H
distribution expenses and X RITHFAX B
administrative expenses 319,541 262,325
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22

23

COMPENSATION TO FARMERS

On 8 October 2008, the Group received a decision from
the relevant government authority that the Group had been
in violation of certain environmental laws in Vietnam. The
Group was required to pay approximately US$16,000 and
US$7,713,000 as penalty and environmental fees respectively.
All these penalty and environmental fees were recorded in
the consolidated income statement in 2008. Due to this
environmental matter, farmer associations in Ho Chi Minh
City, Ba Ria-Vung Tau Province and Dong Nai Province in
Vietnam intended to file a court claim against the Group. On
13 August 2010, the Group agreed to provide approximately
US$11,807,000 (equivalent to VND218,949,000,000) to farmer
associations in Ho Chi Minh City, Ba Ria-Vung Tau Province and
Dong Nai Province in Vietnam to settle the claim. This has been
recorded in the consolidated income statement for the year
ended 31 December 2010. The Group paid the amount in two
instalments with 50% each in August 2010 and January 2011.
The Directors obtained a legal opinion and considered that
there is no further significant liability to any parties in relation
to this environmental matter.

FINANCE COSTS - NET

22 REIEM®

RZZFEZENF+ANRB AEEEXIEH
BNKEERASEEERBE S TRE
A2 R - AEEE D B 4316,000
%x&ﬂﬁO%%n%%Pm&%FE
2HZEIRMREEBRAER_ZZT
Aizwamﬁ$£ﬁ ARIEIRESE
B MEASHET BBEEERRRE
Z ERIBE AR AR AN S B REE(E -
RZZE—ZFNA+=0 AFEERER
HEMAEET BEHEBEEIREE Z
BERIBERE 711807000%73($B$5A
218,949,000,000F &) - =& 2 E M (E
E%ﬁ§:§*§¢+:ﬂ:+*8¢¢
EZiReRamRPEtt - AEEREDSM
HAAR = E—ZFTFNAR=E——F—
A EE §FRTF50% - £ EEBE
BERWRAIWE IR IRTEIHEEMA
TEBEEMERNEE-

23 MEXZH-$E

2010 2009
Us$’000 Us$'000
FEx SEEVr
Finance income — interest income BB A — R HARITIF X
on short-term bank deposits FEWBA (968) (747)
Interest expense on bank borrowings RITEENERX 1,420 1,235
Amortisation of discount on long-term ERNEREALTZ
payable to a related party (Note 34(d)) £ B R IE BT e 8
(KT5E34(d)) 276 359
Finance costs BB sz 1,696 1,594
Finance costs — net M B —FE 728 847

There is no interest expense on bank borrowings capitalised
under property, plant and equipment for current year. Interest
expense on bank borrowings for last year was stated after
deducting interest of US$472,000 capitalised under property,
plant and equipment.
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24

INCOME TAX EXPENSE 24

Taxation on profits has been calculated on the estimated
assessable profit for the year at the rates of taxation prevailing
in the countries in which the Group operates.

The amount of income tax charged to the consolidated income
statement represents:

R MAX
A8 ) 758 TR 4R A A fil 5 AR A9 N SR A AR
SEEEMERRMERAKEFTE-

R RBERANTBRZAEHA B

2010 2009

Us$‘000 Us$'000

FEx FET

Enterprise income tax (“EIT") TEFH 5,119 6,681
Deferred income tax (Note 18) EIEFTISRE (MIE18) (537) (1,447)
4,582 5,234

The income tax on the Group's profit before income tax
differs from the theoretical amount that would arise using the
applicable tax rate for Vedan (Vietnam) Enterprise Corporation
Limited (“Vietnam Vedan”), which is a major subsidiary of the
Group, as follows:

28R B R ET RIS 3 Bl g A B9 P S T B2 {5 5
REASEZZMEAR KA (BE) R
MAERRR ([HAEAKA])WERB XM
FTEHIERM A ZRRMAT

2010 2009

Us$’000 Us$'000

FTEx F=T

Profit before tax B 7 B i ) 1,955 23,028

Tax calculated at domestic tax rate of 15% IR TE R15% & 2 118

(2009: 15%) (ZZEZNF:15%) 293 3,454

Tax effects of different tax rates TRBEZ G E 129 25

Income not subject to tax B H B WA (1) (2)

Expenses not deductible for tax purposes AR 2 FE B R 2 3,542 1,659
Utilisation of previously unrecognised A 2RI ARG &R

tax losses (134) -
Tax losses for which no deferred ERMARBRLCAREHEEZ

income tax asset was recognised w8 753 98

Tax charge MIEX H 4,582 5,234

Deferred income tax assets are recognised in respect of
tax losses carried forward to the extent that realisation of
the related tax benefit through the future taxable profits
is probable. The Group has unrecognised tax losses of
US$13,845,000 (2009: US$9,547,000) to carry forward against
future taxable income. These tax losses will expire in one to five
years.

EEMBHEEREERBRET S
R AR B AR i 3R T BE P A B A R AR
{ERER - AR BB R HERTI1E 13,845,000
EX (ZZTT A 4:9,547,000% 7T ) ] 45
AR R ERFH A - EFHIBER
—FERFMEIE-
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24 INCOME TAX EXPENSE (continued)

Enterprise income tax (“EIT")

EIT is provided on the basis of the statutory profit for financial
reporting purposes, adjusted for income and expenses items
which are not assessable or deductible for income tax purposes.

) Vietnam
The applicable EIT rates for the Group's operations in
Vietnam range from 15% to 25%, as stipulated in the
respective subsidiaries’ investment licenses.

(i)~ The PRC
The applicable EIT rate for the Group's operation in the
PRC range from 12.5% to 25%.

Shanghai Vedan, Shandong Snowflake and Xiamen
Maotai are entitled to full exemption from EIT for the first
two years and 50% reduction in EIT for the next three
years, commencing from the first profitable year after
offsetting all unexpired tax losses brought forward from
the previous years. Shanghai Vedan, Shandong Snowflake
and Xiamen Maotai have already triggered their first year
of tax exemption entitlement in 2005, 2006 and 2008
respectively.

(i)~ Singapore/Hong Kong
No Singapore/Hong Kong profits tax has been provided as
the Group had no estimated assessable profit arising in or
derived from Singapore and Hong Kong during the year.

(iv)  Taiwan
The applicable EIT rate for the Group's operations in
Taiwan is 25%.

25 PROFIT ATTRIBUTABLE TO OWNERS OF THE
COMPANY

The profit attributable to owners of the Company is dealt with
in the financial statements of the Company to the extent of
US$4,954,000 (2009: US$6,909,000).
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HENF12.5%F25% °

EBERMA WRBIEREPIKFER
AT A BEFEAEN R BETIA
BRR% AEERNFEERAATZE
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26 DIVIDENDS 26 KR
The dividends paid in 2010 and 2009 were US$4,840,000 —EEERIZFFENFZENRE D
(0.317 US cents per ordinary share) and US$4,152,000 (0.273 7l /54,840,000 7t ( & % & i Ix0.3173%
US cents per ordinary share), respectively. The directors i) X%4,152,0003 jt ( & % T 3/ f%0. 273
recommend the payment of a final dividend of 0.240 US E) FEERRNARAKREFRE
cents per ordinary share, totalling US$3,670,000 (2009: f%0.240% 1l - & #£3,670,000% L (=&
US$4,840,000). Such dividend is to be approved by the T L5 14,840,000 70) - B R E W F
shareholders at the forthcoming Annual General Meeting. RENEERRBF NS L8t E - BREM
These financial statements do not reflect this dividend payable. SRR D RBR L FE AR B o
2010 2009
Us$'000 Us$'000
FER F=ET
2010 interim dividend, paid of nil (2009: BEff=F— i‘#‘ﬁﬁﬁiﬁ
0.273 US cents) per ordinary share, paid FREBRRT
(= Eﬁdi
0.27331) - 4,152
2010 final dividend, proposed of BT —ZFRH
0.240 US cents (2009: 0.317 US cents) Pz B A A
per ordinary share 0.240%A11
(ZFTNF:
0.317%Al) 3,670 4,840
3,670 8,992
The aggregate amounts of the dividends paid and proposed T TER-ETAEDMNREREE
during 2010 and 2009 have been disclosed in the consolidated WED BIEEENTIEAREELRNES
income statement in accordance with the disclosure WK IWE o
requirements of Hong Kong Companies Ordinance
27 (LOSSES)/EARNINGS PER SHARE 27 B (EE) 27
(a) Basic () E=XF

Basic (losses)/earnings per share is calculated by dividing
the (loss)/profit attributable to owners of the Company by
the weighted average number of ordinary shares in issue
during the year.

BRER (BE) BMNEADAE
ﬁ/\ﬁfﬁ(l&ﬂé)/iﬁiﬂfﬁ%‘uiﬁﬂﬂ
BT E AR INETFHHGE

2010 2009
Us$‘000 Us$'000
FEx Tt
(Loss)/profit attributable to owners NAEEB NG
of the Company (E48) & F (1,480) 17,983
Weighted average number of B BT AR T E
ordinary shares in issue (thousands) (A F5H) 1,522,742 1,522,742
Basic (losses)/earnings per share BRERN (EE) &F
(US cents per share) (FRRZEA) (0.10) 1.18
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27

28

29

(LOSSES)/EARNINGS PER SHARE (continued) 27 BER(ER) 2% (&)
(b) Diluted (b)
Diluted (losses)/earnings per share is same as basic BE_ T ZFLR_ZTTAF+=
(losses)/earnings per share as there is no dilutive A=+—HLFE BREEET
instruments for the years ended 31 December 2010 and A Sk#EE (BB BAEGR
2009. EAR(E18) BFER-
EMPLOYEE BENEFIT EXPENSES (INCLUDING 28 EERMMAX (BEEEHM)
DIRECTORS' REMUNERATION)
2010 2009
us$‘000 Us$'000
FEx FET
Wages, basic salaries and allowances TITE& K% &RER 17,780 17,173
Bonuses TEAT = 1,822
Pension costs — defined contribution plans R iR& A — & 78 Z s+ 2 1,462 1,436
Other employee benefits H g 8 12 5 1,517 840
20,759 21,271
EMPLOYEE RETIREMENT BENEFITS 29 EERE#HEFA

As stipulated by rules and regulations in the PRC, the Group
contributes to state-sponsored defined contribution retirement
plans for its employees in Xiamen, Shandong and Shanghai,
the PRC. The Group contributes to the plans at rates ranging
from 8% to 22% of the basic salaries predetermined by
local governments. The state-sponsored retirement plans
are responsible for the entire pension obligations payable to
retired employees. For the year ended 31 December 2010,
the Group has contributed approximately US$415,000 (2009:
US$570,000) to the aforesaid state-sponsored retirement plans.

As stipulated by rules and regulations in Vietnam, the Group
contributes to stated-sponsored employees’ social insurance
scheme for its employees in Vietnam. The Group contributes
to the scheme at a rate of 15% of the employee’s salary. The
state-sponsored social insurance scheme is responsible for
the entire obligations payable to retired employees. For the
year ended 31 December 2010, the Group has contributed
approximately US$920,000 (2009: US$753,000) to the
aforesaid state-sponsored social insurance scheme.
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30 EMOLUMENTS OF DIRECTORS AND SENIOR 30
MANAGEMENT

(a)

The aggregate amounts of emoluments paid and payable
to the directors of the Company by the Group during the

year are as follows:

EEREREEEROTH

(@) AFEAKERARFAEREENR
T H B 2R T

2010 2009

us$’000 Us$'000

FEx FET

Fees e - =
Basic salaries and allowances % 7 K 2 B 1,109 1,188
Discretionary bonuses )15 2 A FE AL = 1,798
1,109 2,986

None of the directors of the Company waived any

emoluments during the year (2009: Nil).

The remuneration of every director of the Company for
the year ended 31 December 2010 is set out below:

AERARBESY EREEMH
M(—ZETAF &) -

Bz 22— ZF+_A=+—A81
FEARAISESTNEMEINOT

Discretionary Other
Fees Salary bonuses benefits (i) Total
Name of Director BEH? e ¥e BEBERRRA E A R() G
US$'000 US$'000 US$'000 Us$'000 US$'000
TEn Tin Tin TEr TEn
Executive Director BES
Mr. Yang, Tou-Hsiung BEEEE - 341 - 13 354
Mr. Yang, Cheng BEXAE - 200 - 13 213
Mr. Yang, Kun-Hsiang BEELE - 305 - 13 318
Mr. Yang, Chen-Wen BRXEE - 150 - 13 163
Non-executive Director FHTES
Mr. Chou, Sze-Cheng AHELE = = - 12 12
Mr. Huang, Ching-Jung BRERE - - - 13 13
Independent non-executive BUFHTES
Director
Mr. Chao, Pei-Hong by it - - - 12 12
Mr. Chen, Joen-Ray REmEE - - - 12 12
Mr. Ko, Jim-Chen fEEE - - - 12 12
Total Ch - 996 - 113 1,109
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30 EMOLUMENTS OF DIRECTORS AND SENIOR 30 EERERTHEBOTM (1)

MANAGEMENT (continued)

The remuneration of every director of the Company for
the year ended 31 December 2009 is set out below:

BE2_TETZhF+_A=+—H1t
FEARNAB)SEESHNEMES 0T

Discretionary Other
Fees Salary bonuses benefits (i) Total
Name of Director BEEpg e ¢ MERREL  HoEF() &t
Us$'000 US$'000 US$'000 US$'000 US$'000
FET TER S S TET
Executive Director HiTES
Mr. Yang, Tou-Hsiung SRl - 354 1,204 13 1,571
Mr. Yang, Cheng BEEE - 200 548 13 761
Mr. Yang, Kun-Hsiang BRELE - 317 23 13 353
Mr. Yang, Chen-Wen BREE - 150 23 13 186
Mr. Wang, Joel J. TERLE - 50 - 4 54
Non-executive Director FHTES
Mr. Chou, Sze-Cheng ABREE - - - 12 12
Mr. Huang, Ching-Jung BRELAE - - - 13 13
Independent non-executive ~ BUFHTES
Director
Mr. Chao, Pei-Hong HIERTAE - - - 12 12
Mr. Chen, Joen-Ray RBmEE - - - 12 12
Mr. Ko, Jim-Chen g - - - 12 12
Total CH - 1,071 1,798 17 2,986
Notes: B &
(i) Other benefits include travelling allowance. (i) E R e EERER
(b)  The five individuals whose emoluments were the highest by AEEMEFERNZREHTMNA AL

in the Group for both years were also directors and their
emoluments are reflected in the analysis presented above.

(c) During the year, no emoluments have been paid to (©)
the directors of the Company or the five highest paid
individuals of the Group as an inducement to join or as
compensation for loss of office.

There are no outstanding share options as at 31
December 2010 and 2009.
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31 CASH GENERATED FROM OPERATIONS 31 EBEEZRSE
2010 2009
Us$‘000 Us$'000
FEx F=T
Profit before income tax & P15 3% Al & A 1,955 23,028
Adjustments for: BATIEE A% -
— Finance costs — net (Note 23) — BB - FE
(Kt3E23) 728 847
— Interest received from held-to-maturity ~ — 2 Wik A = 2 # 2 B 7
financial assets (Note 20) BEZME (M5E20) (61) (234)
— Depreciation of property, plant and —ME BERZETE
equipment (Note 7) (P 3E7) 25,616 28,083
— Provision for impairment of property, —WE - BE REERE
plant and equipment (Note 7) B (MEE7) 2,055 3,433
— (Write back of)/provision for —EWE S ERFRE
impairment of trade receivables (BB, /B
(Note 11) (KEzET1) (1,255) 2,350
— Amortisation of intangible assets —EEEEE (MiE8)
(Note 8) 1,490 1,457
- Amortisation of land use rights — T fh B8 (P 7E6)
(Note 6) 86 144
— Loss on disposal of property, plant and ~ —H& Y% - HE M & H
equipment (see below) & (R TxX) 502 44
31,116 59,152
Change in working capital (excluding EEES B CRFTWE
the effects of exchange differences on HEBRERAEEEZ
consolidation) MEH Z%8)
— Inventories —F& (17,597) 6,900
— Trade receivables, prepayments and —EWE SRR BN
other receivables SRIB K EoAih fE W SRR (12,237) (2,160)
— Trade payables, accruals and other —ENE SR Bt
payables B R & E b pE T ROR 20,461 (2,502)
— Amount due from minority L= INGIE
shareholder of a subsidiary KIA (20) 82
— Amount due to a related party —FEN B REE AT IR 237 (42)
Cash generated from operations ¥BELEZRSE 21,960 61,430
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31 CASH GENERATED FROM OPERATIONS 31 RBEEZHE (8])

(continued)

In the consolidated statement of cash flows, proceeds from sale
of property, plant and equipment comprise:

ERARERERAN BHEYE BENR
R Z PSRBT

2010 2009
Us$’000 Us$'000
FTXEx F=T
Net book amount (Note 7) BREFE (FE7) 668 88
Loss on disposal of property, HEWE  WE R
plant and equipment (Note 20) Z AR (fifsE20) (502) (44)
Proceeds from sale of property, HEYVE HWERKEMS
plant and equipment KIE 166 44
32 COMMITMENTS 32 #&iE
(a) Capital commitments (a) BAXREIE

The Group’s capital expenditure contracted for at the

AEERGEERERINERELEZ

balance sheet date but not yet incurred is as follows: BEARZHIAT
2010 2009
USs$‘000 Us$'000
FEx F=T

Contracted but not provided for EEESEES

Property, plant and equipment M- WEREE 825 1,593
Land use rights - {5 R R - 1,273
Investment in associate (Note) REEE Qa2 ®RE (M) 5,190 =
6,015 2,866

Note: Details of investment are disclosed in Note 10.

The Company had capital commitment of US$5,190,000
(2009: Nil) in respect of its investment in associate at 31

December 2010.

A E A5,190,
Fom)o
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32

33

34

COMMITMENTS (continued)

(b) Operating lease commitments
The Group had future aggregate minimum lease
payments in respect of land and building under non-

32 KiE(HE)
(b) KERHRIE
AN BRI 1 i K 42 F B9 R A] A
LERAMARRREZFHHRER

cancellable operating leases as follows: ERIEMENT
2010 2009
Us$°000 Us$'000
TER FET
Not later than one year —FR 120 126

Later than one year and not later ZERFR

than five years 474 475
Later than five years L F & 3,104 3,223
3,698 3,824

The Company did not have any significant commitment
under operating lease at 31 December 2010 (2009: Nil).

CONTINGENT LIABILITIES

Save as disclosed in Note 22 to the financial statements, as at
31 December 2010, the Company has given guarantees for
bank borrowings of subsidiaries amounting to US$102,300,000
(2009: US$138,654,000) of which US$59,165,000 (20009:
US$101,357,000) has not been utilised.

RELATED PARTY TRANSACTIONS

(@) The table below summarises the related party and nature
of its relationships with the Company as at 31 December
2010:

Related party
BREAL

RS T A B EARALE

33 ERARE
BB BRRNER2AFEEIN R_Z
—ZEFE+_A=+—R8 ARAAEKB
N AR IRITEE 2 ¥E1RE102,300,000
EX(ZZTZ N :138,654,000% 7T)
H H59,165,000 c (Z T T h&:
101,357,000 7T ) M A EH A

3 BRAEATLTES
(@ TR =_ZTE—ZFF+ = A
—t+—BEHEEALTEBREEAN
NAMBEERMLEE :

Relationship with the Company
ER 7 A B HY B8 £

Taiwan Vedan
£k

A substantial shareholder of the Company

ARRARHEERR
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34 RELATED PARTY TRANSACTIONS (continued) 3 FRAEALES ()
(b) Significant related party transactions, which were carried (b) EAXAEBEAEEBPEFHEEALT
out in the normal course of the Group's business are as ETHNEARSAT

follows:

2010 2009
Note Us$°000 Us$'000
k=2 TEx F=T

Sale of goods to Taiwan Vedan AaERTEEER (i) 4,137 3,590

Technological support fee paid to [\ & /& BR S5 24l

Taiwan Vedan XIEE (i) 2,441 1,641

Agency commission income I ER & /& IR ST e A28

received from Taiwan Vedan Bl A (i) 149 103

Notes: B s -

0) In the opinion of the directors of the Company, sales to (i) KRB EERERNEEEALTHEE
the related party were conducted in the normal course R BEBTET BERRE
of business at prices and terms no less favourable than RTBRARBEREME=EFF
those charged to and contracted with other third party R G AT RET S B RAGRK
customers of the Group.

(i) In the opinion of the directors of the Company, the iy ARBNEERAZERHHEBRF
transactions were carried out in the normal course of ¥%i#ErT WAREABREL
business and the fees are charged in accordance with the R E -
terms of underlying agreements.

() Key management compensation (0 XEEBEAEMS
Key management includes all executive directors. The FTEFEEBEABRIEMENTES B
compensation paid or payable to key management for NERENEBEBABEZBETIRE
employee services is shown below. NS AT
2010 2009
Us$’000 Us$'000
FTER F=7T
Salaries and other short-term HH & H b 5G BRE B 1R A
employee benefits 1,048 2,925
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Notes to the Consolidated Financial Statements
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34 RELATED PARTY TRANSACTIONS (continued)

3 AREALES (&)

(d) Year-end balances with the related party (d) EBEEBEEATZEREGERX
As at 31 December 2010, the Group had the following RZB—ZF+-_A=+—H0 &%
significant balances with the related party: BEBHEATZEZHERAT
2010 2009
Note US$’000 Us$'000
k=2 TEx F=T
Current: BNER :
Trade receivable from Taiwan EREERAES
Vedan (Note 11) AR (K aET 1) (i) 250 267
Due to Taiwan Vedan }f;ﬁé\fé%ﬂz (i) 323 172
Current portion of the amount ﬁfﬁﬁﬁgﬁ%’if1 é\/%*
due to Taiwan Vedan in Bk £ 7008 B 23 2549
connection with assignment of
trademarks (i) 1,957 1,871
Non-current: FERNER
Non-current portion of the FHEZERERRENGE
amount due to Taiwan Vedan UR P50 IE JE BN ER 38 40
in connection with assignment
of trademarks (ii) 2,074 4,031
Notes: MsE
(i) All these balances with related parties are unsecured, (i) BREEANLTHTA GBI mIEE -
interest-free and have no fixed terms of payment. %R R EE E R R
(i)~ The amount represents the fair value payable to Taiwan (i  ZAREHEER Tﬁﬁ?%%*ﬁ%—
Vedan for the assignment of certain trademarks. It is FE & &K 3 cH/AMH
payable by seven equal annual instalment commencing _Z?Eti ﬁ — El;t S+ H
on 1 January 2007. The original face amount was BEYNERRE - RAEER
US$15,014,000 and was discounted to fair value using a 15,014,0003 7T ' WiIRAR R E &g
rate based on the borrowing rate of 4.7% at the date of EEAZEBENRITEAEZF
assignment of the trademarks (Note 23). ERRERTE (HF23) -
35 BANKING FACILITIES 35 S|MITIEH

Save as disclosed in Note 33 to the financial statements,
the Group's bank borrowings of US$33,846,000 as at 31
December 2010 (2009: US$33,863,000) were secured by
legal charges over certain of the Group's property, plant and
equipment (Note 7) with net book amount of approximately
US$22,715,000 (2009: US$14,206,000).

BREERERMEFIZIMBESE I A
SEER-_Z—ZFTF+=-_A=+—H
Z R 1T E33,846,000% T (==
T f, % : 33,863,000 7T ) A BR @ %
E#22,715,000( T (ZETEZE L F:
14,206,000 7)) 2 & T AREE M - K
S (MEE7) 2 A E AR IE L K38

PR &
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Five-Year Financial Summary

EFHBEHME

CONSOLIDATED RESULTS FOR THE YEARS ENDED 31

BE+-RA=1+—HLFEFRSXE

DECEMBER
2010 2009 2008 2007 2006
US$'000 US$'000 US$'000 US$'000 US$'000
FEx FZET FZET FZET FZET
Revenue U 25 336,107 289,137 348,557 317,431 290,695
Profit before income tax & BTS84 A A 1,955 23,028 13,462 20,738 14,762
Income tax expense 5 R (4,582) (5,234) (7,053) (4,878) (3,827)
(Loss)/profit attributable AN &
to owners of WA A
the Company FE1E (B58) 7
il (1,480) 17,983 8,403 16,856 10,915

CONSOLIDATED ASSETS AND LIABILITIES AS AT 31

R+-A=+—HReaRERAR

DECEMBER
2010 2009 2008 2007 2006
US$'000 us$'000 Us$'000 Us$'000 US$'000
SFEEm FET FET FET FET

Assets and liabilities EENEE

Total assets BEME 370,876 357,619 360,497 347,840 367,458
Total liabilities BEEE (104,700) (85,968) (102,587) (90,124) (123,474)
Total equity e 4R 266,176 271,651 257,910 257,716 243,984
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Shareholder Information

BRERE#

Listing Main Board of ki) ERBBERZHBR AR
The Stock Exchange of FR(TEERFT])
Hong Kong Limited (“HKEx")
Stock Code %19 X 5%
HKEX 2317 B8 22 AT 2317
Access to Bloombeg 2317 HK Equity EAEY Y] 2317 HK Equity
Access to Reuters 2317.HK B33 AL R E 2317.HK
Board Lot 4,000 BEBEA 4,000
Par Value US$0.01 HE 0.013% 7T
Trading Currency HKD RH5E I
FINANCIAL CALENDAR MBOTEE

Financial year ended 31 December, 2010 2 FXEEH+E 2 ZF+=-A=+—H

Full year results announced 22 March, 2011 2FEE QM —E——%F=A=+=H

Annual general meeting 24 May, 2011 BHRBEFAE —E——FRAZ-+mWmA

Interim results to be announced In the last week of ~ FHAZEAE N4 —E——F)N\A
August, 2011* & — (B2~

* subject to change

SHAREHOLDER SERVICES

For enquiries about share transfer and registration, please contact the
Company's Hong Kong branch share registrars:

Tengis Limited

26/F Tesbury Centre

28 Queen’s Road East
Wanchai, Hong Kong
Telephone : (852) 2980 1768
Facsimile : (852) 2528 3158

Holders of the Company’s shares should notify the Hong Kong
branch share registrars promptly of any change of addresses.

B 3 R 75
FEAARMRGBE R BR &N BREAAT
EBRHBEBEAE

ERRFRARF
BB
EFREBER285E

S EEP L2612

T35 ¢ (852) 2980 1768
{8& : (852) 2528 3158
BERNRARIBRMDZ AL HEHU - FERE
MARR 2 BEBRDBEERLNE
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Investor Relations

REEBE

The Group has been active in maintaining close relationship
with investors over the years. Its management believes by
maintaining close contact and good communication with investors
in a professional and open manner can allow it to collect more
information and valuable opinions for the benefit of enhancing
corporate governance. Timely disclosure of business strategies and
directions of the Group will also help strengthen investor confidence.

During the year under review, the management team had regular
meetings or conference calls with investors in Hong Kong and was
proactive in the dispatch of latest information about its business
to investors. Information about environmental issue concerning its
Vietnam operation was relayed to investors at first instance. This
is in line with the Group’s commitment to open and transparent
communication as well as ensuring investors fully understand its
operation for making sound investment decisions.

Vedan International appreciates the importance of providing up to
date information about the Group to investors. During the year under
review, the Group met with and hosted one-on-one meetings and
teleconferences with renowned international institutional investors
including Value Partners, DBS Vickers and Standard Chartered Bank
etc., making use of all the different important channels to build
investor relations.

In addition, the Group maintains interaction with investors via its
website. During the year, the Group posted its annual reports, interim
reports and all relevant announcements on its website promptly for
the convenient access and reference by investors. The Company
website address is: http://www.vedaninternational.com

Vedan welcomes all opinions and suggestions from investors.
The e-mail address of its investor relations department is
vdi@vedaninternational.com
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SERANKOBNBREERFERRE T
EEMAEABRMEBEHANEEAREERTR
DREFNBR BEELZAENREEER A
MRERER MEREAREBNREBERE R
BROA ZEREEED

REEFER SEEREHFREABRES
EEAETERSR LEBRIBRAKRESEE
HhENEMREBEEE  ERUERENRRS
EMBEMAEHEREE  WRREERNAH
BER BREERND THARZERN
RENRERE

KABRKREEERAREEFTRENNEER
BROBFERN SEZEBERANENRER
BUBEES ERBORNEBITRTSETES
TEIREEERREFRER ROTBEEE
EREZVIREEBHF-

SF—AH SEABRAUEREERRFEE
B-FAKEBRENEER PHEERS
RFFEHEBAAMEBZTEBHEN  FEK
EEHNBERZ2EZEBEM ARAIMELR:
http://www.vedaninternational.com e

KRABEBRBHEREELEEHERRLER
ER BIBKRESENKEEBERIDE4
vdi@vedaninternational.com °






Delicacy




	Cover
	Inside Front Cover
	Content
	Corporate Profile
	Corporate Information
	Financial Highlights
	Chairman’s Statement
	Management Discussion and Analysis
	Profile of Directors
	Profile of Senior Executives
	Corporate Governance Report
	Report of the Directors
	Independent Auditor’s Report
	Consolidated Balance Sheet
	Balance Sheet
	Consolidated Income Statement
	Consolidated Statement of Comprehensive Income
	Consolidated Statement of Changes in Equity
	Consolidated Statement of Cash Flows
	Notes to the Consolidated Financial Statements
	Five-Year Financial Summary
	Shareholder Information
	Investor Relations
	Inside Back Cover
	Back Cover



